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190 Dividends— 
$97,000,000— 
Paid on this Stock 


A common stock which has an eighteen-year 
record of earnings behind it—whose holders 
have received 190 dividends totalling over $97,- 
000,000 in cash and securities—and which can 
be bought to yield over 734% is worthy of the 
attention of any investor. This is the record of 


Cities Service Common Stock. More than 75,000 
people now own this investment security. 


Clip and mail the coupon 
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HENRY lL. 
DOHERTY & CO. 
60 Wall Street, 
New York City 
Please send me, with- 
out obligation, full 
particulars about 
Cities Service Com- 
mon stock and _ the 


$800,000,000 organiza- 
tion behind it. 
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_“Why Bankers and Investors 
_ Seek Good Chain Stocks” 





We have reprinted, by 
permission, the above in- 


teresting article by John 


Moody which appeared in 
July “Chain Store Review” 


Copies upon request 
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Buy Bonds 


For Income 


The recent decline in security prices 
has placed many of them on a very at- 
tractive investment level. 


We have prepared a list of municipal, 
corporation and foreign bonds which 
Wwe recommend for conservative in- 
vestment. 


This list will be sent on request 
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Odd Lots 


You can buy a few shares of seasoned stocks in a number of selected indus- 
tries as conveniently as in the stock of one company. 











That is “diversification” and is a wall of protection thrown around your se- 
curity holdings, guarding against unforeseen adverse conditions which may . 
affect one stock and leave the others as supporting pillars of the investment. 






If you would know more fully the advantages of trad- 
ing in Odd Lots send for our booklet F. W. 351. 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir& ( 


Me bers New York Stock Exchange 
“ |New York Cotton Exchange 
50 Broadway - Associate Members: New York Curb Market New York 
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What market outlook, now, for These 


Railroad Stocks? 


The rails for two months now have been sluggish, in a narrow trading range. Industrials during this 
same time have advanced. 


Purchases of industrials, as compared with rails, thus show an extra profit. See diagram. 
American Securities Service Clients, holding industrials mostly in preference to rails, have 
been sharing in this extra profit. 


But—What’s Ahead for Rails—Now? 


Freight car loadings, for four weeks out of the last five, have run ahead of a year ago. Operating ratios 
are being lowered. Shippers’ boards forecast heavier tonnage the third quarter. Numerous sound rails are 
selling for well under 10 times net earnings. What of mergers? Will a broad bull market develop in the 
rails soon? 

- Or will certain selected rails only continue attractive? For instance, while advising against placing very 
much money in rails, American Securities Service last February singled out St. Louis Southwestern as an attractive 
purchase—then 70. This stock is now up over 20 points—though most rails on average have not advanced 
at all. Which particular rails will do better than average from now on? 

Our Special Report on Rails, just prepared for Clients, analyzes these questions, gives a sound forecast of 
stock market action to be expected, and also treats specifically these individual stocks, whether to— 


Buy—Hold—Sell—or Exchange— 


St. Louis Southwestern? Canadian Pacific? Southern Railway? 
Seaboard Air Line? Union Pacific? — Missouri-Kansas-T exas ? 
Chesapeake & Ohio? Chicago, Rock Island? Atchison? 

St. Louis San Francisco? New York Central? Baltimore & Ohio? 
Northern Pacific? Great Northern? Pennsylvania? 


Missouri Pacific? Erie? Wabash? 


Every investor holding or thinking of buying into the rails, should not fail to send for a copy of this latest 
Special Report and read it with care. 


Clip Coupon at Right 


American Securities Service 
2303 Singer Building, New York 


Service 
2303 Singer Building 


New York 
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Please send me copy of your latest “Special Report ow 
Rails,” also copy of “Making Profits in Securities,” both 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Further crop progress, high new construction activity, rising freight-car 
loadings, high seasonal output of steel, electrical energy and automobiles 
and absence of adverse developments except artificially high money’ 
rates, make the general business excellent for the coming months; 


@ Call money broke to 4%4 per cent Thursday when banks reversed their 
policy and started buying acceptances and Government bonds. It is hoped 
that lower time money rates will follow and that business during the 
coming months will be aided by a change in banking policy. The longer 
range future points to lower interest rates; 


@ Copper prices are stable and efforts being made to stabilize oil, steel, 
rubber, sugar, leather, packing and other basic raw-material prices are 
gaining ground and should make for improved profit margin for many 
industrial companies. Earnings prospects are more favorable; 


@ Increasing volume characterized transactions on the New York Stock Ex- 
change during the past week with many common stocks reaching all-time 
high price levels. As in the past, the successful common stock investor 
will be the one who selects individual issues on the basis of value. 


URRENT trade reports very ests decide that future prosperity is for the first half of the year, but every 
C clearly reflect a growing mo- more important than their paternalistic present prospect points to further gains 

mentum in general business. effort to curb “speculative excess,” the in corporate earnings during the second 
Practically every important factor affect- increase in confidence will be reflected half of the year. In this connection, it 
ing the future of trade is in a favorable in further gains in the realm of business. is well to remember that comparison 
position except current artificially high Not only were the bulk of the indus- will be made with the lower level estab- 
money rates. Once our banking inter- trial earnings reports surprisingly good lished in the second half of 1927. 
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@ Business Prospect 
* * * 

ONTINUED favorable crop weather, 

rising freight-car loadings, record 
electrical output, high seasonal operations 
in the steel and motor industries, a large 
volume of new construction contracts and 
further improvement in basic industries 
like copper and oil all go to confirm the 
view frequently expressed in this depart- 
ment that the outlook for general trade 
during the coming months is very favorably 
defined. The one “fly in the ointment” is 
the money situation. It appears improb- 
able, however, that banking interests with 
the power to ease this artifical situation at 
any time they see fit will “kill the goose 
that lays the golden egg” by keeping money 
rates so unnaturally high as to affect ad- 
versely the excellent fall trade that is in 


prospect. 
*x* * x 

@ Credit Situation 
* * * 


HARP break in the call money market 

accompanied by easing in time rates 
is ascribed to a reversal of the recent bank 
policy. As a result of acceptance and 
governnt@nt security purchases, the true 
ease in the money market, which THe 
FINANCIAL Wor_p has maintained could 
easily be brought about, manifested itself. 
Needless to say, strong pressure has been 
brought to bear on banking authorities to 
ease the money situation so that business 
could go ahead. The longer range out- 
look clearly points to lower interest rates 
and with artificially high rates moderated, 
a greater degree of confidence in the fu- 
ture of business and security prices will 
doubtless be witnessed. 


* * * 
@ The Crops 
* * * 


HE all-important crop weather in re- 
cent weeks has resulted in amazing 
progress. Probably never before was such 


great crop progress recorded as from June 
1 to August 15, 1928. The West is the 
greatest single beneficiary and despite the 
lower price levels brought about by the 
increased crop, farm net income this year 
promises to be substantially larger than a 
year ago. Those corporations in the best 
position to profit from this favorable de- 
velopment are the western railroads, the 
farm implement companies, the mail-order 
houses and the fertilizer companies. The 
motor companies should also be able to 
increase their sales and eventually west- 
ern prosperity will be reflected in eastern 
industrial circles. 


* * * 
@. Politics 
*x * a 


R. HOOVER’S acceptance speech 

was generally well received and such 
preliminary information as is available in- 
dicates that Mr. Smith’s speech will be 
along equally safe, sane and conservative 
lines. These appears to be nothing in the 
political situation to cause apprehension. 


* * 
@ Oil Outlook 
x oe 
alata but surely, the oil industry is 
working toward stability. The re- 


cent meeting in Scotland between the head 
of Standard of New Jersey, Royal Dutch 
and Anglo-Persian (British) indicates that 
a world-wide effort toward stabilizing 
prices and profits is under way. As a 
matter of fact, one of the most important 
developments in recent American industrial 
history is the steady trend toward stabiliz- 
ing prices and profits in major industries, 
especially in the raw material field. Cop- 
per, oil, steel, rubber, sugar, fertilizers, 
leather and packing house products may be 
cited as examples. 
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@ Copper Stocks 
*x* * * 





HAT the copper industry is definitely 

on the upgrade was further evidenced 
when the predicted increase in the Kenne. 
cott dividend was announced last week. 
Exports in July again were at a high 
mark and with indicated heavy fal! do. 
mestic demand, 15-cent copper prices seem 
assured for some time to come. Cerro de 
Pasco may pay $1 extra at the end of the 
year. Chile can increase its dividend rate 
and so can Granby. 


; oK * * 
@ The Railroads 
*x* * * 


SOMEWHAT better tone was mani- 

fested in the railroad list during the 
past week, especially among the south- 
western rails which have been at the head 
of our recommendations. Car loadings 
showed a good gain and July earnings re- 
ports soon to be made public will prob- 
ably make the best comparison in over a 
year. .The strike threat on the western 
roads is not to be taken seriously and is 
one of the regular moves before an agree- 
ment is reached. As a matter of fact, the 
railroads and the men are only 1 per cent 
apart on the proposed new wage schedule. 
In all probability, the best near-term net 
earnings gains will be recorded by the 
southwestern rails. Later, the central and 
northwestern carriers should record im- 
pressive gains. The dividend payers in 
favorable position are Atchison, Southern 
Pacific, Rock Island, Union Pacific, Great 
Northern, Northern Pacific and St. Louis- 
San Francisco. The attractive non-divi- 
dend payers are Missouri-Kansas-Texas, 
Kansas City Southern, St. Louis-South- 
western, Missouri Pacific and Chicago, 
Milwaukee, St. Paul & Pacific. 


* ok oa 
@ Securities Outlook 
* * * 


HILE high time-money rates and un- 

digested new offerings continue to 
operate adversely against the price level 
of sound investment issues, it is probable 
that many of these have reached or will 
shortly reach so high a yield basis that 
they will become attractive to important 
institutional, corporate and individual in- 
vestors. If they withdraw their money 
from the call market for outright invest- 
ment it will, of course, reduce the col- 
lateral loan account without necessarily ad- 
versely affecting common stock price 
levels. These latter, incidentally, are fol- 
lowing individual net earnings trends. As 
a matter of fact, more than thirty com- 
mon stocks have reached new high price 
levels since the June break. It is, there- 
fore, necessary again to repeat that the all- 
important question confronting the inves- 
tor in common stocks is selection and that 
selection should be based on value, i. ¢., 
the ratio of current market price to cur- 
rent and prospective earnings. On this 
basis, selected rails, copper, oils, fertilizers, 
leathers, packers, chain stores and those 
companies benefiting from high farm pur- 
chasing power and a large volume of new 
construction appear in the best position. 
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The Credit Situation 


@ With the credit outlook such an important factor in 
the security markets at the present time, a discussion 
of this little understood situation by one of our leading 
economists is particularly timely; 

a Mr. Gibson points out the fact that the ratio of re- 
serves of the twelve central Federal Reserve Banks 
now stands at about 69 per cent as compared with the 


legal minimum of 40 per cent. 


In addition, there 


exists a concealed gold reserve of more than a billion 


dollars; 


@ The lack of control of brokers’ loans for “others” is 
held as being of no importance inasmuch as precedent 
shows that no such control is necessary in order to 
keep this supply of credit fairly constant. 


N approaching the much-discussed 
l credit problem the first step is to de- 

fine the premises. These may be 
stated, from the positive standpoint of the 
banking interests and the popular 
pressions which have been instilled in the 
minds of casual observers as being about 
as follows: 


im- 


1—That we have an insufficient supply 
of credit to take care of commercial and 
security market requirements and that it is 
essential to our financial well-being that 
credit should be withdrawn from the se- 
curity markets, which means, of course, 
through the liquidation of speculative ac- 
counts. 


2—That the bulk of the credit now em- 
ployed in the security markets represents 
unduly large and widespread marginal 
operations of a highly speculative charac- 
ter. 


3—That our reserve”supply of gold has 
been depleted through exports of the metal 
and by the inordinate use of credit in 
speculative ventures until the financial 
structure is menaced. 


4—That the proper manner of checking 
and releasing credit employed in so-called 
speculative ventures is to advance redis- 
count and interest rates until they become 


too great a burden for the speculators to 
bear, 


Arriving at Correct Solution 


It goes without saying that any attempt 
‘0 arrive at a correct solution of this per- 
plexing problem must be based upon an 
unbiased survey of all the equations. It is 
a foregone conclusion that the banking in- 
terests which are behind the present policy 
will deny any and all claims of artificiality 
or personal responsibility for the conditions 
which now exist. On the other hand, the 
views of disgruntled pool operators and the 
highly speculative public must be accepted 
With reservations. It is possible that I 


—THE EDITORS. 


By THOMAS GIBSON 


tion of bias in my particular views, but I 
have made a sincere effort to look at the 
subject from all sides. A little reflection 
will show that one in an advisory capacity 
would only injure himself and his clients 
by getting stubborn. Nevertheless, I shall 
refer at some length a little farther on to 
a very important contribution to the sub- 
ject by a detached observer whose views 
are given the closest attention and respect 
by many thoughtful men. I refer to Dr. 
David Friday. Dr. Friday is an American 
economist, now in Europe, and his contri- 
bution appeared a few days ago in the 
Manchester Guardian, one of the most im- 
portant publications in Great Britain. 
The article has not received the wide 
publication it deserves in this country. 


Before referring to Dr. Friday’s views, 
I will briefly summarize the opinions which 
I hold so they may be compared, in regard 
to certain important points, with those ex- 
pressed by Dr. Friday. 


Is Credit Supply Adequate? 


First—As to the inadequacy of our pres- 
ent supply of credit. It does not seem to 
me that there is much room for debate as 
to the sufficiency of the present supply. 
The ratio of reserves of the twelve central 
Reserve banks combined is now about 69 
per cent, as compared with a legal require- 
ment of about 40 per cent. This fact, stand- 
ing alone, disposes of any comparison with 
former periods of stringency, such as those 
of 1893, 1903 or 1907, when the reserves 
of the banks generally were below the 
legal limit and it became necessary to pay 
a premium for currency. But there is 
something more. We have a concealed re- 
serve of over one billion dollars of gold in 
the form of gold certificates in circulation. 
This means the sterilization of the physical 
gold held against these certificates. If these 
certificates were quietly retired and re- 
placed with Federal Reserve notes, some- 


May personally be laid under the accusa-thing like seven billion dollars of new 
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credit would be released, after allowing for 
the gold reserve on the Federal Reserve 


notes. In these circumstances, it cannot be 
justly claimed that there is any present 
lack of credit. The remedy obviously lies 
within the power of the Reserve Board. 
Credit conditions could promptly be eased 
and the supply augmented by either retir- 
ing a portion of the gold held against an 
unnecessary circulation or by the purchase 
of government securities, or by a combina- 
tion of the two. The purchase of one 
hundred million dollars of Government se- 
curities by the Reserve Board adds about 
one billion dollars to the available supply 
of credit. 


Speculators Rapidly Absorb Credit 


Second—The only answer to the fore- 
going statements is that if credit is freely 
provided it will be rapidly absorbed by the 
speculators and that disaster will ultimately 
follow. That is a matter of opinion. The 
contention is postulated on the theory that 
the bulk of the “brokers’ loans” represents 
securities purchased at high prices on mar- 
gin by manipulators or credulous public 
gamblers. I am in a position to observe 
closely the habits and proclivities of the 
speculative public, not merely from my own 
interviews and correspondence, but from 
other representative sources of information. 
My experience has been that more care 
and discrimination is being exercised by the 
public now than ever before. There is a 
growing tendency on the part of investors 
to purchase an interest in the largest and 
most successful corporations instead of 
originating or taking a share in small 
local ventures. That has had a great 
effect on brokers’ loans and will have a 
greater effect as time goes on and the 
progress toward consolidation and mass 
production becomes more pronounced. I 
think we may properly characterize a large 
part of what are called brokers’ loans as 


(Please turn to page 247) 
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Improved Prospects for Steel 


@ The half-year reports of most steel companies com. 
pare satisfactorily with the corresponding period of 
1927, indicating recovery from the unusually poor re. 
sults of the second half of last year; 


N the Annual Review and Forecast is- 

sue of THE FINANCIAL Wor tp, dated 

February 1, 1928, it was pointed out 
that the iron and steel industry in the 
United States passed through a rather 
unsatisfactory period in 1927, due largely 
to a rather marked decline in demand and 
a consequent weakness in prices which de- 
veloped during the latter half of the year. 
It was pointed out that the falling off of 
domestic demand could be traced in large 
part to conditions in the automotive, rail- 
road and petroleum industries. On the 
basis that conditions in these industries 
would lead to heavier buying from the 
steel industry during 1928 we expressed 
the opinion that prospects for the industry 
were generally favorable and that 1928 
would probably result in somewhat more 
profitable operations generally. 

Now that the first half of 1928 has 
passed and results for most companies are 
known, it is possible to get a more definite 
idea as to what the results for the entire 
year may reasonably be expected to be. 
Rate of demand and production and prices 
may be considered to be the most important 
factors immediately affecting the pros- 
perity of the industry. Demand and pro- 
duction have held up well and the mid- 
year seasonal decline has been less pro- 
nounced than usual. The record activity 
in the automotive field has been an im- 
portant factor in this respect, and, while 
the usual fall recession in automobile pro- 


Operations continue at relatively high levels as a re. 
sult of sustained activity in the automotive and new 
construction fields, and prices have been showing an 
upward trend which seems likely to continue; 


@ The better conditions thus indicated make for attrac. 
tive opportunities among the well-situated companies, 
and a number of the sounder units are given favorable 
recommendation at this time. 


By C. C. BAILEY 


duction is expected to be felt this year, the 
net result will be a much higher consump- 
tion of iron and steel products by this in- 
dustry than was experienced last year. 
The conditions of over-production in the 
oil industry have been somewhat allevi- 
ated and a slightly better demand for pipe 
line and drilling equipment is being felt. 
Demand for railroad equipment is still 
somewhat sluggish, but greater activity in 


this freld is expected in 1929. 


Steel Demand Indicated 


The record activity in new -construction, 
which seems likely to continue well into 
the Fall, has augmented demand in the 
structural steel lines, and is in part re- 
sponsible for the better earnings reported 
by many companies for the first half of 
1928. 


Steel and pig iron prices showed some 
signs of recovery from their 1927 low 
levels just prior to the close of the year, 
but upward revisions have not in general 
been very substantial. Manufacturers have, 
however, been displaying greater firmness 
with regard to shading prices and granting 
concessions in large orders, and this factcr 
is being favorably reflected in better cur- 
rent earnings. The present trend in the 
price situation appears likely to continue, 
and some further upward revisions are 
anticipated before the close of the year. 

Another factor entering directly into 
earning capacity and indicating healthy 


conditions in the industry is the ability on 
the part of the individual companies gen- 
erally to reduce costs of production. This, 
many of the independent units are operat- 
ing on a larger margin per ton, and have 
been able to report earnings for the first 
half of the current year in excess of the 
corresponding period of 1927 in spite oi 
the fact that prices generally have been 
slightly lower. The large plant capacity 
built up during the war was one of the 
causes of unusually high overhead expenses 
and poorer earnings during the deflation 
period. This situation has been gradually 
becoming better adjusted to current needs 
and is not as important a factor as it was 
several years ago. All of the reports at 
present coming to hand from the industry 
indicate an optimistic outlook and favor- 
able prospects for the remaining portion 
of the year. 


Increases Expected in Exports 

Exports of iron and steel have been 
showing moderate increases this year in 
comparison with 1927, and will, perhaps, 
continue to show a reasonable growth; but 
in as much as this item amounts to only 
five or six per cent of the country’s pro- 
duction, it cannot be considered to have 
an important bearing on the situation in 
viewing the outlook for the near future. 

With the industry facing somewhat bet- 
ter defined prospects than have been ap- 
parent since the spring of 1927, there are 

(Please turn to page 242) 








Statistical Data—Six Attractive Steel Companies 


Per Share Earnings 


—Outstanding Common— 
shares par value 


7,116,235 $100 
1,000,000 n.p. 
1,200,000 np. 
596,030 np. 
125,000 100 
1,800,000 100 


Book 
value 


$205.14 
116.85 
49.65 
108.89 
141.46 
173.11 


1927 1928 
Year 6 months 


$8.80 $4.86 
6.10 3.65 
5.16 3.88 
4.23 1.12 
4.93 3.77 
5.02 2.51 


Dividend 
rate 


$7.00 
5.00 


Current 
price 


$144 
88 
61 
62 
63 
57 


——1928—— 
High Low 


154 13234 
106% 83% 
63 46 
6934 491% 

69 «SI 
69% 51% 


Name of Company 
U. S. Steel 
Youngstown 
Inland 

Republic I. & S... 
Gulf States 
Bethlehem 
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1 Great Northern— 


@ Northern Pacific— 


reflecting Northwest Improvement 


[| Indicated grain yields in the northwestern territory this 
year will result in substantially heavier traffic for the 


two Hill roads. 
responding increase in 1928 


This should be translated into a cor- 


earnings; 


{ Plans for merging the two Northerns and the Burling- 
ton into a single giant system are progressing and six 
weeks from now the Interstate Commerce Commission 


takes up the case; 


[ Aside from any merger consideration, however, the 
shares of both roads are selling at levels which appear 
to be too low when full consideration is given to cur- 
rent and prospective earnings. 


By RICHARD J. 


WO of the most outstanding mer- 

ger rails appear at the present time 

to be among the most neglected 
securities. Each of the issues is current- 
ly quoted at less than ten times indicated 
earnings, and each affords a yield of bet- 
ter than five per cent. 


The lines of both Great Northern and 
Northern Pacific extend from Minneapolis 
and Duluth westward to the Pacific coast, 
connecting with Chicago and Kansas City 
over the jointly owned Chicago, Burling- 
ton & Quincy Railroad. The latter com- 
pany controls the Colorado & Southern, 
giving the two Hill roads direct connec- 
tion with Denver and an outlet to the 
Gulf. The greater part of the traffic of 
both Northern Pacific and Great Northern 
is originated in the northwestern territory, 
which has passed through a particularly 
trying period over the past eight years. 
Partly as a result of unsatisfactory con- 
ditions prevailing in that section and part- 
ly a reflection of other factors, both roads 
in 1922 reduced the dividend payments on 
their capital stock from a $7 annual basis 
toa $5 basis. The fact that the com- 
panies were able to continue dividends at 
all during that time clearly indicates the 
strategic positions of the lines. 


Half-Year Earnings 


For last year Great Northern showed 
tarnings of $9.24 per share of preferred 
stock. (There is no common, preferred 
constituting the only outstanding class). 
For the first six months of the present 
year net railway operating income was 
7,442,000 as compared wth $7,033,000, an 
increase of 5.8 per cent. As the heaviest 
trafic of the year is developed in the 
July-November period, it is seen that the 
higher rate of earnings for 1928 will un- 
doubtedly result in substantially higher 
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profits this year, and present indications 
are that 1926 earnings of $10.42 per share 
will be exceeded. 


Outlook for Wheat 


The outlook for wheat, an important 
commodity of traffic for both Great North- 
ern and Northern Pacific, is very encour- 
aging. Both winter and spring wheat 
show marvelous improvement. Winter 
wheat, for which the harvest is proceed- 
ing actively, now promises a yield of 578,- 
599,000 bushels, a further large gain over 
the earlier reports issued this year. The 
winter wheat harvest in 1927 was 553,288,- 
000 bushels. The larger yield of spring 
wheat now indicated promises to bring the 
1928 spring wheat crop well up to the 
extraordinary heavy yield of 1927. Pro- 
duction this year is now placed at 312,693,- 
000 bushels, only slightly under the 319,- 
307,000 bushels harvested from the crop 
1927, and it is possible that future 
gains will bring 1928 figures up to those 
reported for last year. 


of 


The entire pro- 
duction of wheat this year, including both 
winter and spring wheat varieties, will 
reach a total of 891,292,000 bushels, which 
compares with the 875,323,000 bushels har- 
vested in 1927. 


Northern Pacific has reported even a 


greater increase so far this year than 
Great Northern,: although it must be ad- 
mitted that comparisons are made with a 
relatively low base. For 1927, operations 
resulted in earnings of $7.48 per share of 
capital stock as compared with $8.47 per 
in 1926. the first eight 


months of last year, gross revenues con- 


share During 
sistently stayed below those of correspond- 


ing months of the preceding year. In the 


., —oO-—- a Pee 








last four months very substantial gains 
were shown, but these increases were not 
sufficient to offset the decline which had 
set in earlier. 

So far this year, however, net railway 
operating income has run above that re- 
ported even for 1926, and for the six 
months shows a gain of 32.7 per cent over 
the same period of last year. 

The fact that Northern Pacific’s per 
share earnings lag behind those of its 
sister road is due in part to the different 
depreciation policies of the two companies. 
In the past, Great Northern has charged 
2 per cent annual depreciation on its 
equipment whereas Northern Pacific’s rate 
has been 4 per cent. Beginning with this 
year, however, this discrepancy will be 
rectified as the Great Northern manage- 
ment has increased the rate to 4 per cent. 


Burlington Jointly Owned 

As previously pointed out, Chicago, 
Burlington & Quincy is jointly owned by 
equal holdings of a total of 97 per cent 
of the road’s capital stock. The Burling- 
ton is a very important system, Its lines 
cover a total of about 9,300 miles and the 
road has an unbroken dividend record dat- 
ing back to 1862. Earnings on the 1,- 
708,391 shares of capital stock have varied 
from $11.29 per share to $15.92 per share 
in the past seven year. Dividends have 
ranged from $8 to as high as $18 during 
the past eleven years, with $10 being paid 
in each of the years from 1922 to 1927. 
While direct earnings dividends 
amount to approximately $3.50 per share 
of Northern Pacific and Great Northern, 
equity earnings have recently averaged 
around $4.50 per share of those roads’ 
stocks. ‘ 

In addition to the Burlington’s earnings, 
the two Northerns have an indirect interest 

(Please turn to page 246) 
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ILL the rubber com- 
panies be able to show 
an upward earning 
trend during the last half of 
1928 and thereby justify higher 
market prices for their securities ? 
Earnings so far reported for the 
first half of 1928 by the leading 


rubber companies reflect the 
great decline in crude rubber 
prices which caused huge in- 


ventory losses. As a result of 
the ultra-cautious buying policies 
and the decision of the rubber 
companies to make a clean sweep 
of all adjustments both in finished 
goods and raw materials, it is 
likely that inventories on June 30, 
1928, stood at the lowest figure 
in many years. With inventories 
written down to unusually low 
prices and with the rubber securities 
selling around their year’s low, it is 
apparent that any improvement in the 
price of crude rubber will be to the 
distinct advantage of the user of rubber 
for the large stocks on hand will appre- 
ciate in value. 


In recent years the greatest single 
factor affecting the profits of the rubber 
companies was the price of crude rubber 
itself. At the close of 1926, when rub- 
ber dropped to 40 cents a pound, the earn- 
ing trend of these companies suffered. 
Through 1927 prices held rather firm 
between 33 and 41 cents a pound, fol- 
lowed by the most drastic decline in re- 
cent years, when rubber reached a low 
of 18.9 cents a pound in May of this 
year. 

Why this crash in rubber prices? 
Prior to the first of this year the price 
of rubber was largely regulated by the 
so-called Stevenson Act, which limited 
the output of the British controlled 
rubber producers in proportion to the 
prices prevailing. In other words, 
when rubber was high in price the out- 
put was increased and when it was low 
in price the output was decreased. This 
system of regulation produced the sta- 
bility of prices witnessed during 1927. 


Qutlook for the Rubbers 





It more or less removed the possibility 
of inventory losses and at the same time 
withdrew the advantage of inventory 


profits. It is to the obvious interest of 
the American rubber manufacturer to 
buy rubber as cheaply as possible and 
under the restriction act the American 
user was at a disadvantage. 


Early this year the decision to remove 
the British export restrictions resulted 
in a wholesale dumping of crude rubber 
on the market. With an oversupply of 
the raw product, prices crashed, for the 
American manufacturers were not in a 
position to absorb the increased volume 
then available. Following the severe 
decline in prices, however, many of the 
manufacturers took the opportunity of 
replenishing their inventories at the low 
prices. 

During the decline in crude rubber 
prices, the larger and stronger com- 
panies were able to maintain the prices 
of their finished products on a fairly 
stable basis. The slight decline in the 
price of tires, for instance, was largely 
offset by an increase in sales. All of 
the companies which have reported for 
the half year show a fair increase in 
sales volume, but this improvement is 
not reflected in net income because of 


Relative Statistical Position of the Listed Rubbers 


Earned Per Share, Common 


Par r~vear—, 

Stock Value 1926 1927 
Ajax Rubber ...... No Nil Nil 
*Firestone Tire $10 $16.90 $33.89 
Fisk Rubber ...... No 1.27 0.33 
[en - cknn ens wes > No Nil 15.14 
TORRE Senscen neces No 3.79 13.24 
Intercontinental No 1.28 1.10 
Kelly-Springfield 25 Nil Nil 
EdD: FEROS sie se tees No Nil 2.08 
Miller Rubber ....... No 0.16 Nil 
Norwalk Tire ...... No Nil Nil 
*Seiberling Rubber No 1.86 4.42 
United States Rubber 100 10.54 1.26 





*Listed on New York Curb. 


+ 14 months ended Dec. 


deductions for inventory losses, 

Both Goodrich and Goodyear 
reported a record volume of busi- 
ness in the first half of the year, 
but at the same time Goodrich 
showed a loss of $1,574,889 be- 
fore dividends, while Goodyear 
barely covered its preferred divi- 
dend requirement. These reports, 
which are after all charges in- 
cluding inventory markdown, are 
considered as fairly satisfactory, 
From what is known of the re- 
sults obtained by most of the 
other principal rubber companies, 
the reports of Goodrich and 
Goodyear will rank as the best 
for the first half of the year. In 
fact, Firestone is probably the 
only other large rubber company 
which will make a_ favorable 
showing. It is definitely known that 
Kelly-Springfield and others will re- 
port relatively larger losses than Good- 
rich and Goodyear. 

Several favorable factors warrant an 
optimistic attitude toward the proba- 
bility of an upward earning trend in the 
last half of 1928. There is every indi- 
cation that values of crude rubber will 
continue steady in the near future 
for the available supply is diminishing 
while consumption is maintaining at a 
high rate. Some grades of rubber are 
so scarce as to command a premium, 
while others are practically unobtain- 
able, and this factor, together with the 
steady decline in London stocks, points 
to stable prices. The high production 
level of tire manufacturers is expected 
to hold throughout the fall and some 
manufacturers look for slightly higher 
tire and finished rubber product prices 
on any advance of crude rubber prices. 

How will this improvement affect the 
individual units of the industry? Tire 
company common stocks have under- 
gone a severe decline during recent 
months, but despite the fact that they 
are selling around their lows, the ma- 
jority of the shares continue unattrac- 


(Please turn to page 243) 
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6 Months Market Earns Ann. Curr. —Outstanding Capitalization— Price Range 

1927 1928 Price toMkt. Div. Yield Common Preferred Bonds High Low 
$8 oe i aos bbe 819.500 shs. None $2,518,000 145% 7% 

eae oes 175 18.7% 8 4.5 356,955 500,000 shs. 13,812,025 238 166 

$1.17 Nil 10 3.3 an cee 840,000 194,984 18,485,000 17% 9 
7.62 Nil 74 20.4 4 5.4 725,000 339,080 29,068,776 99% 63% 
4.26 0.33 53 24.9 ‘ ciao 830,250 783,854 78,264,061 72% 45% 
0.61 0.46 9 12.2 596,004 None None 21% 8% 

ae ee 18 ie 363,840 82,147 4,500,000 273% 15 
1.08 0.24 19 10.9 300,000 None None 24% 17% 
Nil Nil 18 amie eee ion 260,099 116,508 None 27 18% 
Nil Nil 3 sce sisi ss 149,500 10,546 None 5 2% 
ee ete 43 10.2 242,190 9,211 1,051,500 50% 3342 

Nil 32 3.9 810,000 651,100 105,352,400 63% ai 
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T can be gleaned from some of the 

current first half year reports of the 

electrical equipment companies that a 
avorable volume of business was enjoyed. 
Apparently a larger volume is in prospect 
or the remainder of this year and for the 
iBear to come. This should allow for a 
iMavorable full year’s report for this type 
f company as compared with that of last 
? Bear. 








Such industries as paper mills, textile 
Hfmills, public utilities, chemical plants, rub- 
ifer, publishing companies and mines are 
: aking sizable demands for electrical 
quipment. Thus, from these branches of 
e trade the future prospects for the elec- 
Bical equipment companies appear very 
couraging. Another very important fac- 
‘Br is the sustained volume of new con- 
Bruction. 





dustrial Efficiency Made Necessary 


The attainment of the utmost efficiency in 
:Bese industries has become necessary be- 
:Bvse of keen competition. It is apparent 
ifPat the most effective means of meeting 
:ffis condition is through improved types 
i machinery and automatic control de- 
ices. Though this tends to eliminate the 
:fman clement to some extent, a certain 
ount of supervision is necessarily re- 
ired. 

The problems constantly confronting the 

blic utility field are standardization and 
i le minimizing of unnecessary items in de- 
: loping an adequate and efficient service 
if their users as well as in the operation 
the plants. The element of demand for 
i ectrical equipment from this type of 
i#P "pany is seen in the conservative esti- 
:fRte of some several million dollars appro- 
z ated for changes in present equipment 
H M also for further expansion. A fairly 
:#F" project in this field is the lighted win- 
W advertising. An opportunity to render 
great and profitable service in this regard 
fs been seized upon. Naturally, control- 
§ systems will be required. 
Another favorable development lies in the 
me lighting fixture design. Here is a 
owing field that is indicated in the wider 
lividualism in the residential lighting. It 
hardly too much to say that the field is 
ering a new era of expansion. 
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| Cutler Hammer— 


| An Electrical Equipment Stock 


@ Recent reports of the electrical equipment companies reflect a favorable. 
volume of business for the first half of the current year as compared with 
the same period last year; 
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industrial Efficiency Depends on Electrical Control 
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The paper and textile industries have 
suffered from keen competition in their re- 
spective fields. Like the public utility 
companies these industries also strive for 
the highest degree of efficiency. Proper 
equipment on the individual machines not 
only tends to conserve power but places 
the machines under better control, giving 
results that cannot be obtained so readily 
from the human element. 


Prospects for Cutler Hammer 


The fact must not be lost sight of that, 
while a favorable trend is indicated in the 
equipment industry, competition is never- 
theless keen. Thus it becomes necessary 
to make a choice of the beneficiaries in the 
field. This leads us to the point of con- 
sidering the position and prospects of the 
Cutler Hammer Manufacturing Company. 

This company was incorporated in 1899 
and acquired the electrical business of the 
Cutler Hammer Manufacturing Company 
of Chicago. In 1907 a wholly owned sub- 
sidiary of the same name was incorporated 
in the State of New York to care for the 
business more advantageously in the East. 
In the past twenty years these companies 
have become important factors in the elec- 
trical equipment industry. Their products, 
consisting principally of electrical control 
apparatus are broadly distributed among 
almost all industries. Some of the princi- 
pal industries supplied are blast furnaces, 
iron and steel mills, mines, textiles, paper, 
gas and electric light and power. The 
company is in a strategic position with re- 
spect to the distribution of its apparatus 
among these various manufacturing indus- 
tries. Sales offices are located both in this 
country and Canada. The plants are mod- 
ernly equipped with efficient machinery and 


@ Demands for this type of equipment augur for a continued improvement 
during the remainder of the current year and the one to come; 


«@ Cutler Hammer’s strategic position, financially and territorially, and its 


diversified line of products, place it in a position to benefit from the im- 
provement that may be in prospect. 


have the capacity for a largely increased 
production. Thus any increased business 
can be handled very well. 


Company’s Management Reflected 


The conservative policies pursued indi- 
cate that the company enjoys good manage- 
ment. All of its financing has been carried 
on through the issuance of stock. A small 
amount of preferred was recently retired 
through the proceeds derived from the sale 
of common stock. The capitalization now 
consists of 275,000 shares of $10 par value 
common stock. With no other securities 
ahead of it, earnings naturally apply direct- 
ly. Only recently an initial quarterly divi- 
dend was declared of 87% cents, thus 
placing the stock on a $3.50 annual basis. 


Earnings for the full year of 1927, 
amounted to $6.08 a share on the 200,000 
shares of common stock as compared with 
$8.21 in 1926 on the same capitalization. 
At the end of 1926, current assets were 
$4,466,514, with current liabilities at $665,- 
917, leaving net working capital of $3,800,- 
597. This compares with current assets 
of $4,666,484 and current liabilities of 
$614,187 and a working capital of $4,052,- 
297 at the end of 1927. Though business 
fell off slightly the first half of 1928 as 
compared with the same period of 1927, the 
consolidated balance sheet on June 30 
shows a ratio of assets to liabilities of 
nearly ten to one. Cash and marketable 
securities alone were more than 23% times 
total liabilities, while the common share 
earnings were $2.65. The full year’s divi- 
dend was almost covered in the first half 
of the year. 


Because of the broad application of its 
products and the relatively small size of its 
average account, depression in any single 
industry would be only slightly reflected in 
sales. At the present time the future pros- 
pects for the industry appear much brighter, 
and consequently the trend should be up- 
ward. Around current prices of $55 a share 
and with an annual dividend of $3.50, the 
yield is better than 6 per cent. This, to- 
gether with the company’s position to benefit 
from improved conditions as indicated, tend 
to make the issue an attractive purchase for 
inclusion in a diversified list of holdings. 
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Foreign Bond Purchase Guide 


HE following government and municipal issues are those of political en- 

tities which are on a satisfactory basis, both politically and economically, 

and which appear to have an assured future. A number of public utility 
obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 
issues Over a reasonable period of time. 








The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 
issues previously have been included. 


GILT-EDGE INVESTMENTS 


Recent Current Net Call Coupon Denomi. 

Price Yield Yield Price Payable nation Listed 
United Kingdom of Great Britain 6%s, 1937.,...-. 104 5.29% 4.95% N.C. cD 1 
United Kingdom of Great Britain 5s, 1947 99 5.05 5.08 100 (°29) e 
United Kingdom of Great Britain sterling 4s, 1990. 86 4.65 4.70 100 (60) of 
Kingdom of Netherlands 6s, 1972 .. 107 5.60 5.56 100 (°32) 2,500 Florins 
Dutch East Indies 5%s, 1953 5.40 5.35 100 (°33) D 
Dutch East Indies 6s, 1962 5.77 5.73 100 (’32) 
Swiss Confederation 5%%s, ; 5.33 5.24 100 (34) 
Swiss Confederation 8s, 1940 7.20 6.66 105 ('30) 
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HIGH GRADE 


Australia 5s, 1965 ‘ 5.15 : 100 (52) 
Belgian Stabilization 7s, 1965 § 6.66 . 105 (’36) 
Canada 6s, 1952 § 4.76 ‘ 100 (°42) 
Cuba R. R. ist 5s 1952 ‘ 5.10 : N.C. 

Kingdom of Denmark 4%s, 1962 ccee : 5.11 i 100 (’38) 
Kingdom of Sweden 5%s, 1954 5.29 . 100 (’34) 
Mortg. Bank of Denmark 5s, 1972 97 5.16 . 100 

Norway 5%s, 1965 . 5.55 . 100 (’35) 
Oslo (City of) 5%s, 1946 5.45 ' 100 (c.f.) 
Queensland Ext. 7s, 1941 area : 6.19 5 N.C. 
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MEDIUM GRADE * 


Agricultural Mortgage Bk. Columbia 7s, 1947 .... g 7.07 7.10 105 (37) 
Argentine 6s, 1960 6.00 6.00 100 (s.f.) 
Berlin El. Elevated 6%s, 1956 $ 91 6.99 102% (32) 
Buenos Aires 7s, 1952 -00 .00 100 (s.f.) 
Chile 6s, 1960 . y 38 : 100 
Columbia Ext. 6s, 1961 ‘ -59 b. HE 100 
Copenhagen City 5s, 96 5.21 5.4 100 (37) 
Deutsche Bank 6s, 1932 : 5.20 3.98 Na. 
Est R. R. ext. 7s, 1954 : 1.80 }. 105 
Finland Ext. 6s, 1945 $ . 6.29 100 

Int. Rys. Cent. Am. 5s, 1972 5 3.8 5. 102% 
Japanese 6%s, 1954 : re : 100 (39) 
Montevideo (City of) 6s, ‘‘A’’ 1959 96 3.25 . 100 
Mortgage Bank Chile 6%s, 1961 a. TE 7 100 
Oriental Development 6s, 1953 gS . .¢ N.C. 
Paris-Lyons-Med, ext. 6s, g 5.06 5.07 103 
Peru 6s, 1960 { 5. 5. 6$ 100 
Rhine Westphalia Elec. Pow. Corp. 6s, 1952 : >. 76 102 (’32) 
Sao Paulo (City of) 6s, 1943 ¢ 6.38 ; 100 

Sao Paulo (City of) 8s, 1952 § 5.96 3. 78 mA 
Saxon Pub. Works 6%s, 1951 $ “a .02 100 
Tokio (City of) 5%s, 1961 ’ . 100 (42) 
Tokio (City of) Sterling 5s, 1952 8 6.17 5.58 100 
United S. S. Copenhagen 6s, 1937 6.18 ‘ 105 
Uruguay Ext. 6s, 1960 ¢ 6.18 3 100 
Yokohama 6s, 1961 96 6.25 5. 2 100 (°41) 
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SPECULATIVE INVESTMENTS 


Alpine Montan Steel 7s, 1955 GE 7.37 7.44 102 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945 : 6.80 6.80 107% (s.f. 105) 
Antioquia 7s, ‘‘A’’ 1945 7.30 42 102 ('35) 
Estonia Republic 7s, 1967 7.78 82 100 (37) 
First Bohemian Glass Works 7s, 1957 § 7.78 100 ('33) 
Framerican 7%s, 1942 5 . 7.08 100 

Gt. Cons. El. Pr. 6%s, 1950 ¢ 6.91 100 

Havana Elec. Ry. Cons. 5s, 1952 ‘ 5.75 105 
Hungarian Consolidated 7%s, 1945 ¢ .65 102 (30) 
Lower Austrian Hydro-Elec. Ist 6%s, 1944 22 100 (34) 
Rima Steel 7s, 1955 21 103 (30) 

Rep. of Poland 8s, 8.00 105 (36) 

Rep. of Poland 7s, ; .95 103 (°37) 
Salvador 7s ‘‘C’’ 1957 9% .61 100 

Santa Fe (Prov.) 7s, 1942 ¢ .21 100 

Stinnes, Hugo Industries 7s, 1946 9% .52 102% (s.f.) 
Toho El. Pwr. 7s, “A” 1955 9s 07 100 

Tyrol Hydro Elec. ist 7%s, 1955 . .45 105 
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LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
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Allied Chemical— 
Rating “A” 

Allied Chemical & Dye Corporation has 
announced that it plans to segregate cer- 
tain of its extensive security holdings out- 
side of its own field. These will be held 
by a new subsidiary holding company to 
be known as the Aldyco Corporation. It 
would be interesting to know the prices at 
which Allied Chemical acquired the bulk 
of its holdings, although it is certain that 
the company has substantial profits in the 
major portion of its securities, which are 
carried much below their present market 
on the books. This segregation may pos- 
sibly lead to the cutting of a melon for 
stockholders. 


Atlantic Refining— 
Rating “A” 

Atlantic Refining Company is planning 
to reduce the par value of its common 
stock from $100 to $25. The present $4 
dividend rate is equivalent to $1 on the 
new stock, and it is expected that the rate 
may be increased later in the year if 
earnings continue to hold up to the level 
of the first six months, when net income 
equivalent to $9.98 per share of common 
was reported on the present capitalization. 
It was recently reported that the Rocke- 
feller holdings of somewhat less than 25 
per cent of the common had been acquired 
by a banking group. 


Bon Ami Class A— 
Rating “A” 

Net profit of Bon Ami Company for the 
quarter ended June 31 was equivalent to 
$3.40 a share of Class A stock as compared 
with $3.22 a share for the same period 
lat year. After allowing for the partici- 
iff ation features of the Class A and common 
stocks, earnings available for Class A divi- 
dends were $1.57 and $1.48 a share re- 
spectively, 


Butterick— 
Rating “C” 

The increased circulation of Butterick’s 
Principal magazine, the Delineator, does 
not begin to tell in the higher advertising 
rates until next year and at the same time 
its price has been reduced from 25 cents 
to 10 cents per copy. As a result, smaller 
Profits were reported for the June quarter 
48 Compared with the corresponding quarter 


of 1927, but this is regarded as a temporary 
Condition, 


orl August 22, 1928 





Commonwealth Power— 
Rating “A” 

Progress of general business in the terri- 
tory served by Commonwealth Power Cor- 
poration system is reflected by a substan- 
tial growth in the consumption of elec- 
tricity. In this connection, sales of Com- 
monwealth Power Corporation subsidiaries 
for the month of July amounted to 146,400,- 
452 K. W. H. as compared with 124,184,- 
313 K. W. H. in July, 1927—an increase f 
17.89 per cent. 

For the seven months ended July 31, 
1928, electric sales were 1,028,316,559 
K. W. H. as compared with 897,725,673 
K. W. H. for the seven months ended July 
31, 1927, an increase of 14.55 per cent. For 
the year ended July 31, 1928, electric sales 
were 1,699,289,779 K. W. H. as compared 
with 1,507,077,704 K. W. H. for the year 
ended July 31, 1927, an increase of 12.75 
per cent. 


Cluett Peabody— 
Rating “C” 

Steady selling of Cluett Peabody com- 
mon took the issue to new low prices for 
the year, approximately forty points be- 
neath the year’s high. This was followed 
by publication of the company’s earnings 
for the half year, which showed only $2.51 
per share of common as against $5.17 a 
share for the first six months of 1927. A 
falling off of $500,000 sales together with 
the company’s inability correspondingly to 
curtail expenses because of labor troubles 
resulted in the decrease. 


Erie— 
Rating “B” 

It is expected that before the end of this 
month Erie Railroad directors will an- 
nounce a plan to substitute a new 6 per 
cent cumulative preferred issue for the out- 
standing first and second 4 per cent non- 
cumulative preferred stocks. It is reported 
that the plan will be to exchange two new 
shares of preferred for three old shares 
with a small cash payment on the old first 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
— Appraisal ratings up to 

ate: 


Cluett Peabody, com. .............. BtoC 
General Cable 
Manati Sugar 




















preferred. Indicated earnings for 1928 will 
cover dividend requirements on the new 
preferred stock between two and three 
times over. Erie first preferred is current- 
ly quoted around 56, which would make 
the new preferred stock received in ex- 
change worth approximately 84, without 
giving any consideration to the dividend to 
be paid on the old shares. A price of 84 
for a 6 per cent rail preferred stock show- 
ing dividends covered two to three times 
is distinctly out of line, and it may reason- 
ably be expected that the stock will move 
up to par after a reasonable amount of 
seasoning. 


General Motors— 
Rating “A” 

Rumors have been circulated to the 
effect that “important interests”, probably 
referring to Mr. Raskob and the duPonts, 
are transferring their interests from Gen- 
eral Motors to Chrysler. In this connec- 
tion it is interesting to note that General 
Motors has recently formed its second 
securities company in order to take care of 
the executives coming up between 1930 and 
1940. As of June 30, 1928, General Motors 
owned 420,347 shares of its own common 
stock carried on the books at an average cost 
of approximately $88 per share. It is this 
stock which is to be used as a nucleus for 
the new securities company. It may possi- 
bly have been the desire of the mariagement 
to acquire additional shares at prices lower 
than those prevailing before last week’s 
decline carried the issue to levels around 
175. Promptly following the decline the 
stock rallied sharply. For the month of 
July the company’s sales increased 32 per 
cent as compared with the same month last 
year. Not only were these sales the great- 
est on record, but they showed less of a 
seasonal decline from May to June than is 
usual. The sharp advance witnessed in 
Chrysler was very likely due to the desire 
of bankers to realize a profit on the shares 
which they were obliged to take in ex- 
change for the Dodge securities. 


Household Products— 
Rating “A” 

Household Products presents an admir- 
able example of stability of corporate earn- 
ings. For the first half of this year net 
was equivalent to $2.64 a share of com- 
mon, the same amount as was reported in 
each of the first six-month periods of 1927 
and 1926. Total 1927 earnings were $5.22 
a share as compared with $5.21 a share 
for the preceding year. 

(Please turn to page 251) 
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URING the forepart of the week, 

bond prices in general drifted in 
desultory manner. During the 

first and second days of the week, Govern- 
ment bonds were quoted at approximately 
their lowest levels for the year although 
the volume attending the declines did not 
indicate any widespread liquidation. Cor- 
porate issues moved within very narrow 
ranges, price changes of a point being con- 
spicuous by their infrequency. On Thurs- 
day, however, a decided strength came into 
the entire list. Government bonds were 
bid up on an average of a full point all 
along the line. Buying of sufficient im- 
portance to raise prices the amount wit- 
nessed on that day, could come only from 


Edited by RICHARD J. ANDERSON 


the banks and it is probable that the in- 
stitutions have reversed their policy of re- 
cent weeks and have now turned buyers. 
Inasmuch as this move occurred on Thurs- 
day, the new additions are not reflected in 
the banks’ statement this week as this is 
of Wednesday, August 15. On the latter 
date, the combined statement of the twelve 
Federal Reserve Banks showed United 
States Government security holdings total- 
ing but $206,413,000, as compared with 
207,868,000 the week previous. An in- 
crease is indicated for the next report. 

In view of the change which is now 
occuring in the policy of the banks, it is 
possible to take a reasonably favorable at- 
titude toward bond prices over the com- 








ing months, and those issues which ap- 
peared in the “Bond Purchase Guide” of 
August 15 appear attractive at current 
levels. 

One of the largest offerings to be made 
in recent weeks was that of $10,000,000 
Brooklyn-Manhattan one-year secured 6s. 
After the protracted inactivity of under- 
writing houses in the matter of new is- 
sues, this must be regarded as an important 
offering. While dealers are doing all in 
their power to clear their shelves of un- 
digested securities, indications are that 
there still remains a substantial over-sup- 
ply. Naturally, many important new is- 
sues are being withheld and will be offered 
(Please turn to page 246) 








(New 


Name of Issue 


Brooklyn-Manhattan Transit Corp., 


Jackson Co., Mo., 4s, 1933-48 
Los Angeles (City of), 4%s 


72° 


Name of Issue 


Ann Arbor Railroad Co., 6s, 1930 


Biggs-Long Realty Corp., 6s, 1947 
Blue Diamond Co., Ist 7s, 1939 
Boise Water Co., Ist 6s ‘‘A,” 1939 
Broxham Dairy Co., Ist 6s 
Chicago & Western Indiana R. R. 
Cooper (C. Benton), Ist mtge. 6s 
Dewey Portland Cement Co., 
Forkner Fig Garden, Inc., 7s 
suerin Mills, Inc., 1st 7s, 1937 
Hart Grain Weigher Co., 
Minor C. Keith, Inc., 5s, 1931 
Larntan Gas Corp., deb. 7s, 
Merkel Bros., Inc., 1st 6s, 
Mutual Stores, Inc., conv. 


wat Pi 


deb. 7s, 
lst 6%s, 1929-33 
ist 5s, 
improvement 6s 


Orrington (The), 
Plattsmouth Water Co., 
Portland, Oregon, 


Stratton Station, Inc., ist 6s 


Twin Falls Co., 


Weylin Apartment Hotel, Ist 6s, 








6s, 
Cleveland (City of), improvement 44s, 1929-38 
Cleveland (City of), improvement 4%s, 


1928-68 


Arkansas Fuel Oil Co., deb. 6s, 1929-30 
Baltimore Terminal Co., Ist 6%s, 1934 


ist 6s 


lst 7s, 1938 


Nekoosa Edwards Paper Co., Ist & ref. 6s ‘“‘A,’’ 


1931 
Pueblo, Colorado, school district No. 20 6s, 
Saxon State Mortgage Institution, coll. 
Sheridan Co., Montana, s.f. No. 19 6s, 
Standard Telephone Co. of Texas, 5s, 1928 


Idaho, school district No. 
. Twin Falls, Idaho, local improvement 7s, 
1929-39 


Amount 
Offered 


10,000,000 
1,879,000 


1,000,000 
4.800,000 


1929 


seems 





Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 


Amount 


100,000 
Entire 
Entire 
10,000 
Entire 
Entire 
Entire 
45,000 
29,000 
500,000 
Entire 
Entire 
Entire 
,605,000 
Entire 
10,000 
Entire 
Entire 
Entire 
Entire 
100,000 
30,000 
Entire 
’ Entire 
Entire 
13,000 
20,000 
89,000 
Entire 


_ 


0) Re ee ee ee 
guaranteed 6s, 1947 
LO Persea 


19386 


1 5s, 
1930 


New Bond Offerings of the Week 


offerings aggregating less than $1,000,000 are not 





included) 

Interest Price 
Date or Basis Yield 
F. & A. 100 6.00 
100 4.25 
4.25-4.30 
4.20 
A. & O. 100.01-102.83 4.35 


Call Date 
Price Payable 
101 Sept. 15, 1928 
101 Sept. 1, 1928 
102% Dec. 1, 1928 
102 Aug. 1, 1928 
105 Aug. 1, 1928 
103 Oct. 1, 1928 
103 Sept. 22, 1928 
105 Sept. 1, 1928 
102% Sept. 15, 1928 
103 Oct. 1, 1928 
102 June 1, 1928 
100 Aug. 10, 1928 
110 Oct. 1, 1928 
100 Aug. 31, 1928 
100 Oct. 1, 1928 
102 Sept. 1, 1928 
104% Sept. 1, 1928 
100-105 Sept. 1, 1928 
102 Sept. 1, 1928 
102 Nov. 1, 1928 
100 Sept. 1, 1928 
100 Sept. 1, 1928 
100 Sept. 1, 1928 
100 Sept. 1, 1928 
103 Sept. 1, 1928 
100 Sept. 15, 1928 
100 Sept. 1, 1928 
100 Sept. 1, 1928 
102% Sept. 10, 1928 
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By LOUIS GUENTHER 


One of our prominent national 


Money |. banks fears for the prestige of the 
a Free Federal Reserve System because the 
Agent rise in outside loans appears to have 


weakened its control over credits. 
That view is not widely held, since it is generally un- 
derstood that credit conditions are largely controlled 
by the supply of loanable capital. 

The Federal Reserve System apparently mistook its 
power when it set out to curb speculation by increasing 
its rediscount rates. As powerful an institution as it 
is, it could not do the impossible which, in this in- 
stance, consisted of an attempt to control the employ- 
ment of credits. 

It has discovered that simply raising the rediscount 
rates and thereby increasing call money interest has 
provided an artificial market out of which owners of 
large supplies of capital benefited financially. Money 
came pouring into the market from out of the coffers 
of corporations that had large cash resources, as well 
as from abroad and from the accounts of large in- 
vestors, for eight and ten per cent was too tempting to 
resist, especially in loans of the most liquid character. 
Naturally the banks do not like to see such operations 
on a large scale for it means an invasion of their own 
business which is the lending of money. 

If there had really been a scarcity in the supplies of 
credits then the Federal Reserve System’s power to 
control the reservoirs of money would have proven 
paramount. As it was, and the security market pro- 
vides sufficient evidence, such was not the condition. 

The intent of the System apparently was to curb 
speculation and it thought the gesture of increased “re- 
discount rates would serve the purpose.” It has failed, 
for the people could not be scared out of their good 
securities. There was not produced liquidation which 
would release credits from securities. 


Singleness of purpose always em- 


Senator bodies the seed of danger or mis- 
Tabor’s fortune. This fact was never more 
Error emphatically demonstrated than in 


the misfortune that has overtaken 
the widow of the former Senator Tabor of Colorado. 
Recently in her impoverished condition she could not 
tase a few thousand dollars necessary to save the 
Matchless mine from foreclosure proceedings. 

This mine was the sole possession of her husband 
which had remained to her out of his immense wealth. 
At one time, Senator Tabor was the richest man in his 
‘tate. He had acquired his wealth from silver and 
the principal bulk of his future was furnished by the 
Matchless mine. As this precious white metal poured 
in upon him it also elevated him to the honored posi- 
tion of Colorado’s representative in the United States 
Senate and enabled his beautiful wife to become the 


social leader of the city for which her husband did 
so much when wealth was rapidly coming to him. 


But the grave error Senator Tabor committed was to 
confine his immense investment to silver mining. His 
singleness of purpose in that direction placed him in 
a vulnerable position when the slump in silver prices 
occurred after the election of William McKinley in 
the memorable campaign to maintain the gold standard. 
That proved the death knell of bimetalism for which 
the Senator fought side by side with Bryan. It swept 
his fortune away. 

Had the Senator been more prudent he would have 
so diversified his wealth that the defeat of Bryan and 
its after effect, the decline in the price of silver, would 
not have led to his impoverishment and reduced his 
wife to such financial straits in her old age. 

This distressing and pathetic incident is but another 
powerful argument for the diversification of the wealth 
of every individual so that when unfortunate develop- 
ments arise the shock will be absorbed by intelligent 
distribution. 


The prospect that the wage dispute 


Miners’ between the soft coal miners and 
Good mine owners can now be adjusted 
Judgment = grows much brighter through a de- 


cision of the miners’ union to aban- 
don the Jacksonville scale as a basis for negotiation. 
The insistence upon this scale of wages has proven 
an obstacle towards any peaceful settlement and has 
prolonged a strike out of which the miners could never 
have financially benefited even had they won, so great 
has been the loss in wages. 

With the rigid Jacksonville scale thrown aside, it be- 
comes possible for the local unions in the different 
soft coal areas to negotiate individually with the coal 
mine owners. Whatever basis of settlement they may 
reach can then be taken up for approval with the central 
union. By adopting this rule, proper consideration can 
be given to the living conditions prevailing in various 
communities. 

In every wage dispute there must prevail a spirit 
of give and take. It must be approached with a feeling 
of fairness for the requirements of the disputants. The 
owner of the mine, while fully conscious of his right 
to a fair profit from his investment in his property, 
must still consider it his duty to bend as far as he can 
towards the demands of his employees so that wages 
are paid them on which they can properly exist. 

But it was impossible to get down to this fair basis 
of settling a strike with an arbitrary wage scale stand- 
ing in the way. The scale was forced upon the coal 
industry by outside arbitrators who had more in mind 
the avoidance of a strike than the ultimate benefit the 
wise treatment of the situation would have produced . 
for the coal industry. 





@| Electric Investors— 


A Strong Investment Trust 


@ Though but recently introduced into the United 
States, investment trusts are making great 
headway, and will undoubtedly attain an emi- 
nent position in the financial markets of the 


HILE a relatively new form of 
W investment in this country, the 

securities of investment trusts 
have been widely and favorably known to 
England and Scotland for more than a 
half century. Increasingly, during the past 
few years, companies of this nature have 
been formed in this country, until now 
there are publicly quoted upwards of one 
hundred of the junior securities of invest- 
ment trusts. The discerning public has 
come to realize the reasonableness of such 
companies to such an extent as to evidence 
its favorable opinion by the growing in- 
vestment in their securities. But, as in the 
case of prospective investment in any bus- 
iness, One must use due care in the selec- 
tion of the investment trusts in which he is 
placing his capital. In this field, the most 
important question to be considered is that 
of management—in other words, the per- 








Seattle Lighting Co 


Refunding Mortgage 
5% Bonds 


Due 1949 


Bonds secured by mortgage on 
all property of Company sub- 
ject only to $358,000 First 
Mortgage 5% Bonds outstand- 
ing and in addition are secured 
by pledge of $1,908,000 First 
Mortgage Bonds. Company has 
shown a practically uninter- 
rupted record of growth for the 
past 20 years. 


Price 97 and interest 
to yield 5.25% 
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country; 


@ Judgment must be used in the selection of the 
stocks of such companies, but on a different 
basis from that exercised in the case of general 
corporate enterprises; 


@ In such selection, the question of management 
is paramount as thereupon hinges practically 
the entire asset and earning value of the com- 


pany. 


sonal and financial integrity and business 
ability of those who are responsible for the 
selection of the securities upon which the 
safety and profit of stockholders are de- 
pendent. 


Company Enjoys Good Management 


One of the present outstanding examples 
of a well-managed and historically success- 
ful investment trust is Electric Investors, 
Inc. This company has the benefit of an 
unusually able management as is evident 
from a glance at the personnel of its board 
of directors, which is now composed of 
Irving W. Bonbright, of Bonbright & Com- 
pany; S. W. Childs, of S. W. Childs & 
Company; G. M. Dahl, Chairman of the 
Board of Directors of Brooklyn-Manhattan 
Transit Corporation; Fred. A. Farrar, 
Vice-President of Electric Bond & Share 
Company; C. E. Groesbeck, President of 
American Power & Light Company; E. K. 
Hall, Vice-President of American Tele- 
phone & Telegraph Company; S. A. Mit- 
chell, Vice-President of Bonbright & Com- 
pany; S. Z. Mitchell, Chairman of the 
Board and President of Electric Bond & 
Share Company; E. P. Summerson, Secre- 
tary of the Electric Investors, Inc., and 
A. E. Widli, of Lord and Widli. These 
men are eminent in business and in the 
field of public utility management, the 
latter phase being of the greater interest 
inasmuch as the bulk of the company’s 
business lies in the selection of securities 
in this group. That the efforts of the man- 
agement on behalf of the company have 
been successful is apparent from the ex- 
hibits made by comparative analyses of the 
statements for the calendar years 1926 and 
1927, and for the year ended June 30, 1928; 
as well as a schedule showing the book 
value compared with the market value of 
the assets available for the stocks. 
total excess of market value over book 
value available for stocks at June 30, 
1928, was $29,599,666. This compares with 
$7,204,464 at December 31, 1926. 


The book value of net assets per share 


The 


of preferred stock outstanding at June 30, 
1928, was $269.96 and the market value was 
$467.29. The book value of net assets 
per share of common stock outstanding at 
June 30, 1928, was $28.45 and the market 
value $61.49. The book value of net assets 
per share of common stock increased from 
$26.37 at December 31, 1926, to $28.45 at 
June 30, 1928, whereas the market value 
increased from $35.43 at December 31, 
1926, to $61.48 at June 30, 1928. 


The earnings per share of common stock 
for the twelve months ended June 30, 1928, 
were $2.95, compared with $2.34 for the 
twelve months ended December 31, 1926. 

Surplus of the company increased from 
$2,244,466 at December 31, 1926, to $5,- 
661,652 at June 30, 1928. 


Public Utilities Principal Holdings 


As of June 30, 1928, the company owned 
securities in 88 companies. The principal 
holdings are in public utility securities, al- 
though the company owns securities in a 
number of corporations in widely diversi- 
fied industries. More than 88 per cent of 
the total market value of all the securities 
owned as of June 30, 1928, were securities 
of 36 public utility companies. 


Among these, and mentioned in the or- 
der of their market values as of June 30, 
1928, are American Gas & Electric Com- 
pany, National Power & Light Company, 
American Light & Power Company, Elec- 
tric Power & Light Corporation, Public 
Service Corporation (N. J.), Columbia Gas 
& Electric Corporation, Commonwealth 
Power Corporation, American & Foreign 
Power Company, Inc., International Tele- 
phone & Telegraph Corporation, American 
Waterworks & Electric Company, Inc. 
North American Company, Southeastern 
Power & Light Company. The activities 
of the companies whose stocks are held 
cover all of the forty-eight states of the 
Union, and in addition, portions of Japan, 
Italy, Canada, Cuba, and certain of the 


(Please turn to page 241) 
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T must be interesting to those who 
labored patiently over the text books 
written by John Moody on “The Art 
of Investing” at the age of 25 and the 
other, “How to Invest Wisely,” at 30, to 
learn now that this financial expert on 
securities now ridicules his own advice 
after his thirty-eight years of experience. 
** * 


E is reported as having done this in 

a talk to a ‘university club. Com- 
menting on his books, Mr. Moody cited 
how an old man called on him and inquired 
if he was the author. When informed he 
was, the man replied “Look at me now. 
I am actually in need of food. When I 
was your age I also wrote a book on how 
to invest money wisely and I suspect when 
you are my age you will be about as 


I am.” 
* * * 


PPARENTLY the summer, always 

conducive to light thinking and a 
desire to amuse rather than to prompt 
serious thinking, caused John Moody to 
make light of his earlier serious intentions, 
for he could hardly contend that proper 
education cannot aid people to invest their 
money intelligently. 

* * * 


 asagad he seriously of this opinion 
there would be neither rime or 
reason for any person to pay his organiza- 
tion $200 annually to find out about invest- 
ments or to be kept posted on conditions 
which are likely to improve or impair the 
value of their securities. They could do 
as well by going at it blindly. 
* * * 


W HAT he probably meant was that 

there was no royal road to profitable 
investing. It had no magic key. There 
is nothing to inside information. All of 
which in a large measure is the truth. In- 
vesting is as much a science as is anything 
in which expertness is a concomitance of 
constant application. It stands to reason 
that if “A” is better informed about the 
condition of industry than is “B,” “A” will 
be more successful in his investments. 
Knowledge is paramount to success here. 

* * * 


HEN Mr. Moody declares that the 

span of life is too short to acquire 
the art of wise investing he is correct. No 
matter how long the span is it will always 
be too short, for changes are constantly 
occurring. What is true of life elsewhere 
is true here also. 


August 22, 1928 


F that fact no one is better aware than 
is this investment authority. If the 
public was not convinced of it he never 
could have built up his organization to its 
present large proportions. He must have 
directed the larger number of his clients 
wisely in their investment commitments to 


have held them for so long. 
* 1K * 


HERE are certain basic elements 
which comprise the art of wise invest- 
ing. Some of the more important of these 
elements are the relation of earnings to 
market value, prices of income producing 
securities to the rental value of money and 
the tendency of the course of trade upon 
the security market in general. Investments 
are based on such foundations. 
* * * 

A™ text book that can help investors 

to a better and clearer understanding 
of them simply improves their wisdom in 
handling their investment capital. And 
fanciful thoughts woven by a hot summer 
cannot alter this settled fact. 

*x* * * 

HEN the Supreme Court dissolved 

the Standard Oil Company as a trust 
it thought it removed a monopoly and 
opened the gates wide for free and un- 
restrained competition. It seemed so for a 
time, but only for a time. Ever since 
then the oil industry has periodically faced 
overproduction in which eras little money 
was made by the producers. It would 
have been far better had the Government 
co-operated in stabilizing the industry in- 
stead of dismembering a powerful force 
which could have aided it in that purpose. 


) 
UU 





Chicago and Money Situation 

T HE following article, taken from The 

New York World, clearly indicates 
the attitude of Chicago bankers on the 
present artificial manipulation of the money 
market. 

“The big Chicago bankers are glancing 
with amusement at the waning power of 
the New York Federal Reserve Bank in 
its effort to curb brokers’ loans. Chicago 
banks are not going to follow New York 
and increase the charges for loan service. 
The brokers’ loan bogy is considered a 
half myth here. President Arthur Rey- 
nolds of the Continental & Commercial 
National Bank says the New York Reserve 
Bank and Roy A. Young of the Reserve 
Board in Washington are chiefly to blame 
for the situation which now confronts the 
New York banks. 

“*There is no doubt that an uncom- 
fortably large amount of credit is being 
extended on securities, Mr. Reynolds said, 
‘but it is not the stock market that is 
entirely absorbing this credit. I believe 
fully a third of what is classed as brokers’ 
loans represents credit extended on new 
bond flotations, many of which still remain 
on the dealers’ shelves. 

“But what is the cause of the present 
credit situation? It harks back to a year 
ago, when the New York banks and the 
Federal Reserve Board cheapened credit 
unduly with the purpose of helping Euro- 
pean finance. Chicago bankers and our 
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may have little effect upon 
day to day fluctuation but 
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Carrying the wires 


into new fields of opportunity 


HE old frontiers are no more. 

Deserts are peopled, distances 
have dwindled. The nation is still 
a long way from being a continuous 
community—but the lines of the 
Bell System are doing a great deal 
to make it a neighborhood of con- 
tinuous oral contacts. And as 
long as people wish to talk, the 
American Telephone and Telegraph 
Company investment is safe. 


Why conservative investment counsel- 
ors recommend American Telephone 
and Telegraph Co. securities. 


Bell System Service has grown and 








is growing with the nation. Its 
management is far-sighted, con- 
servative, and yet progressive. The 
system has a plant investment of 
more than $3,000,000,000. It oper- 
ates more than 59,000,000 miles of 
wire, of which more than 39,000,000 
miles are in underground cables. 
American Telephone and Telegraph 
Company owns more than 93% of 
the combined common stocks of 
the Associated Companies in the 
Bell System. 


Write for booklet “Some Finan- 
cial Facts.” 
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Federal Reserve Bank opposed that policy 
on the ground that it would also cause 
stock market inflation, but we were forced 
to conform. 

“*What we predicted is exactly what has 
come to pass. Now for several months 
the New York banks and the Reserve 
Board have been endeavoring with little 
success to correct their error. The Re. 
serve Board attempted to curtail specula- 
tive credit by its open market policy of 
selling securities and absorbing credit. But 
that had little effect on the stock market 
and now the Reserve banks have no more 
Government securities to dispose of. So 
that policy proves a failure. 

“<Simultaneously, there has been a 
change in corporation investments. Big 
concerns with great amounts of temporary 
funds are not investing in bonds as was 
their former custom. They are finding it 
more lucrative to place these funds in the 
call money market. That is what is the 
matter with the bond market. And the fact 
that New York banks and the Reserve 
banks have been restricting loans has raised 
call loan rates and so afforded the corpo- 
rations the present high returns: 

““Even though the New York banks 
place restrictions and impose higher com- 
missions on placing stock market loans for 
corporations, still the corporations can 
place their loans through the medium of 
outside banks, which will have to pay no 
larger commissions, or through money 
brokers or Stock Exchange members. The 
situation is serious, but for Chicago 
bankers it still holds humor. 

““In the present money market situation, 
the large investment houses here are 
adopting a policy of withholding all new 
issues from the market until the present 
congestion is relieved and money rates are 


,99 


more favorable to borrowers’. 


In connection with the foregoing, it is 
interesting to note that three months ago 
Roy A. Young, the governor of the Fed- 
eral Reserve Board, made the following 
statement under oath: 

“The board made some _ investigations 
through such channels as it could. My 
own idea of investigating was to answer 
several questions. The first question was: 
Are brokers’ loans safely and conservative- 
ly made? From all the information I can 
gather, I do not think there can be any 
question about the safety of those loans at 
this time and of their liquidity. 

“The second enquiry that I made of my- 
self was this: Is this volume of credit that 
is going to the stock market denying com- 
merce and industry credit? I can find no 
evidence of credit denied to commerce OF 
productive industry. 

“The third enquiry I made of myself was 
this: Are brokers’ loans a part of the 
necessary credit structure of the country, 
or are they based upon unwarranted spec- 
ulation? I find that you can answer that 
both ways. Part of the brokers’ loan ac- 
count is a legitimate credit function in 
America at the present time. Some oi it, 
no doubt, is based upon marginal accounts, 
which borders very closely upon specula- 
tion, if it is not actual speculation. It 1s 
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The Factor 
Of Safety 


Security of principal and 
prompt payment of interest 
are the fundamentals upon 
which the discriminating in- 
vestor should base the selec- 
tion of securities. Our current 
offerings comprise numerous 
suggestions for the investor 
who considers these factors of 
paramount importance. 


Write for Circular No. 1765 


“Investment Suggestions’’ 


Spencer Trask & Co. 


25 Broad Street, New York 
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sometimes extremely difficult to say where 
speculation starts. 


“Assuming that some of this credit has 
been used for speculation purposes, the next 
enquiry I made of myself was: Is any of 
the reserve credit of the Federal Reserve 
system being used for that purpose? Nat- 
urally, we look to the rediscount functions 
first. We went to the comptroller’s office 
and made enquiries there, and we find that 
they have no evidence at all of banks bor- 
rowing from the Federal Reserve system 
and simultaneously lending on call on the 
New York Stock Market, except for very 
short periods. That I will cover a little 
bit later. So I think that the board is safe 
in saying at this time that insofar as the 
rediscount facilities of the Fedetal Reserve 
system are concerned that they are not be- 
ing used to further the brokers’ loan ac- 
count... ... 


“Now, I am not prepared to say whether 
the brokers’ loans are too high or too low. 
I do not think anybody else can say so. 
I am satisfied they are safely and conserva- 
tively made.” 


At the time of Mr. Young’s statement 
brokers’ loans were approximately $4,361,- 
000, whereas such loans totaled $4,273,884, 
August 8, 1928. 
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South and Central American countries. 


Gross revenues from the organization of 
the present company in 1924 up to the 
last statement for the year ended June 
30, 1928, grew from $341,184 to $3,502,556. 
In the same period, net income increased 


from $267,840 to $3,359,582. 


The company has no bonds or notes 
and since calling for redemption its 7 per 
cent preferred stock now has outstanding 
150,000 shares of 6 per cent preferred and 
890,250 shares of common stock. Regular 
dividends have been paid in cash upon its 
preferred issues, and dividends on the com- 
mon as outstanding have been paid in 
stock as follows: January, 1926, 10 per 
cent; January, 1927, 6 per cent, and Janu- 
ary, 1928, 6 per cent. Stockholders de- 
siring cash can obtain the same by selling 
the stock dividends in the market, and will, 
under present conditions, realize more on 
the investment than would at first appear. 
To quote the president’s letter of July 16, 
1928: 


“The common stock of your company is 
carried on the June 30, 1928, balance sheet 
at $23.017 per share, which is the average 
price received by the company for its com- 
mon stock up to June 30, 1928. Six per 
cent on this amount is $1.38, while 6 per 
cent on the present market value of about 
$63 a share for the common stock is $3.78. 
By selling for cash the stock dividend of 
three-fiftieths of a share paid on January 
15, 1927, and again on January 16, 1928, on 
each share of common stock, when the 
holder prefers to get cash instead of re- 
taining the stock dividend, the holder would 








General Vending 
Corporation 


6% 
Ten-Year Secured 
Sinking Fund Gold Bonds 
(with Stock Purchase Warrants) 


GUARANTEED 


as to 


Principal, Interest and 
Sinking Fund payments 


by the 





Consolidated Automatic 
Merchandising 
Corporation 


Circular on request 


F. J. LISMAN & CO. 


Members New York Stock Exchange 
44 Wall Street New York 
































STANDARD 
Oo 
i 
L 


ISSUES 
CARL H.PFORZHEIMER & CQ, 


Specialists in Standard Oil Securities 


25 Broad Street New York 
Phone Hanover 5484 














The proper selection of 
bonds requires a degree of 
skill and experience which 
the average investor sel- 
dom has the time or 
opportunity to acquire. 


Before you invest 
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Your use of our memorandum will 
enable us to offer investment sug- 
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investor. 
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Condensed 


Ten minutes a week if you 
read The Bache Review, will 
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Readers of the Review are 
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mention The Bache Review. 
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receive, on this basis, for each such stock 
dividend approximately $2.40 more than it 
the dividend had been paid in cash. This 
is the obvious reason why stockholders 
have approved the payment of dividends on 
the common stock in common stock in- 
stead of in cash.” 


Viewed from all directions, this stock 
commands the attention of investors who 
wish diversification of commitments and 
whose aim is toward steady appreciation 
in asset value while awaiting a profitable 
outcome of their investment marketwise. 











Prospects for Steel 
(Continued from page 230) 








a number of sound, well-established units 
that are worthy of the consideration of 
conservative investors, and which may be 
purchased at the present time on a rela- 
tively attractive basis. 


For conservative investment purposes, 
U. S. Steel, Youngstown and Inland ap- 
pear to be favorably situated, while in the 
more speculative field Republic Iron & 
Steel, Gulf States and Bethlehem should 
reflect the better conditions in the industry 
in higher market levels. The accompany- 
ing tabulation presents some of the perti- 
nent data concerning these companies. 


Brief Analysis of Companies 


UnitTep STATES STEEL CoRPORATION is the 
leading iron and steel producer of the world 
and represents approximately 40 per cent 
of the capacity of this country. It has a 
long record of substantial earnings and may 
be considered to represent the soundest in- 
vestment in the industry. It is‘a completely 
unit from raw materials to 
finished products and also operates numer- 
ous railroad properties and floating equip- 
ment. 

YOUNGSTOWN SHEET & TuBE CoMPANY 
is the third largest unit in the industry in 
this country and is also a well integrated 
enterprise although it does not produce as 
greatly a diversified list of finished prod- 
ucts of does U. S. Steel. The company 
has spent large amounts on new plant and 
equipment during the past four years and 
is thus in a much better condition to main- 
tain its position in the industry. Its large 
business in pipe and similar products re- 
flected the severe decline in those lines 
which took place in 1927, but the current 
outlook is for more satisfactory results 
in 1928. 

INLAND STFEL COMPANY is one of the 
strongest of the independent units in this 
country. It is favorably located in the 
Chicago district in which it markets a 
widely diversified line of products within a 
small radius of its plants. It controls most 
of its raw material sources and transports a 
large percentage of raw by means of a 
subsidiary steamship company operating on 
the Great Lakes. 

Repus.ic Iron & STEEL CoMPANY is now 
established as the fifth largest steel ingot 
producer in the United States as a result 
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of the recent absorption of Trumbull Steel 
Company. It is expected that the new com- 
pination will not experience as wide flucta- 
tions in earning power as were character- 
istic of the individual companies in the past. 
Its position will be further strengthened 


py the recent acquisition of Steel & Tube, | 


Inc. The speculative possibilities in this 
situation seem to be fairly well defined. 
GutF STATES STEEL COMPANY is one of 
the smaller units in the industry, but is an 
jmpertant factor in the southern states. 
We have been giving favorable recom- 
mendation to this company for some time, 
on the basis of improving earning power, 
which is resulting from the industrial 
growth of the South and a definite program 
of rehabilitation and modernization of plant 
and equipment within the company itself. 
Satisfactory progress is being made and the 
future outlook for the company is good. 
3ETHLEHEM STEEL CORPORATION ranks 
next to U. S. Steel and is the second largest 
enterprise in the industry in the world. It 
is a completely integrated unit and while 
its volume is only approximately one-fifth 
of that of U. S. Steel, its output is twice 
that of its nearest smaller competitor in 
this country. An extensive construction 
program has been under way since 1923 and 
is now practically completed. The expendi- 
ture for this purpose of approximately 
$150,000,000 constituted a severe drain upon 
earnings and the company has not been 
paying common dividends since the third 
quarter of 1924. The improvements have 
resulted in substantial reductions in costs, 
and with the full earning power now avail- 
able for dividend purposes it is possible that 
payments may be resumed in the reasonably 


near future. 








Outlook for Rubber 
(Continued from page 232) 














tive when consideration is given their 
near-term prospects.” Reference to the 
accompanying tabulation clearly indicates 
the relative statistical position of the lead- 
ing rubber companies. The strongest fac- 
tors of the industry are obviously Goodrich 
and Goodyear. 

GoopricH—The net loss of $1,574,889 
reported by Goodrich for the first half of 
the year was about in line with expecta- 
tions. As a matter of fact, the loss was 
slight when it is considered that the com- 
pany wrote down all of its raw inventories 
and commitments of every character, in- 
cluding its entire share of the loss of the 
American Rubber Reserve, to bed-rock in 
order to enter the second half-year with a 
clean slate. Inventories as of June 30, 
1928, were carried at $35,640,780, or only 
slightly less than on June 30, 1927, when 
they totaled $35,826,598. This is in spite 
of the fact that the price of crude rubber 
was 40 per cent lower on June 30 than on 
the same date of the preceding year. It is 
apparent from these figures that the man- 
agement looks forward toa large volume of 
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Invest for Profit and 
‘Liberal Current Yield 


Peoples Light and Power Corporation Class 
“A” Common Stock, currently selling at 
$37.50 per share and paying $2.40 in divi- 
dends, has interesting prospects for higher 
price levels. 


The recent acquisition of important prop- 
erties, the steady growth in earnings and 
the improvement of operating conditions 
throughout the system indicate that the 
Corporation has not begun to reveal its real 
earning power. 


The continued progress of Peoples Light 
and Power Corporation is certain to add to 
the value of the Class “A” shares. At pres- 
ent levels these shares do not appear to have 
appreciably discounted the future. 
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business during the last half of the current 
year and has fortified itself to meet a 
heavy fall demand. Based on the com- 
pany’s upward sales curve and the monthly 
records being established by the automo- 
bile manufacturers, second-half results 
should be more satisfactory. Barring 
further price cutting and any unforeseen 
developments in the crude rubber market, 
it would not be surprising if over $7,000,- 
000 net profit was earned in the last six 
months. This amount would be sufficient 
to cover the loss of the first half and in 
addition cover the entire year’s dividend 
requirements on the preferred and common 
stocks by a substantial margin. In the 
latter half of 1927 the company reported 
$9.53 a share on the common stock during 
a period when crude rubber prices were 
comparatively stable. With rubber prices 
rising and sales maintaining current high 
levels, Goodrich should be able to show 
a favorable comparison. The company’s 
junior shares constitute the soundest com- 
mon stock in the industry, and at cur- 
rent prices around $74 a share offer at- 
tractive possibilities. 

GoocyEAR—For a number of years Good- 
vear has been the largest producer of auto- 
mobile tires, and since 1925 it has ranked 
as the world’s foremost general rubber 
goods manufacturer. It is a well-rounded 
organization, with not only tire producing 
plants and cotton fabric mills, but some 
50,000 acres of crude rubber plantations 
which have been operated on a profitable 
basis. Goodyear has, in addition to its reg- 
ular products, already produced some 100 
small dirigibles, and the company’s exten- 
sive experimental work in this field is ex- 
pected to reap handsome profits. The poor 
results of the first half-year were due to 
the crash in crude rubber prices, and losses 
have been written off so that the company 
faces the remainder of the year on a sound 
basis. In the last half of 1927, Goodyear 
also earned around $9 a share, and with 
favorable conditions prevailing during the 
next few months it should be able to equal 
the record established in the same period 
of 1927. Certain provisions, designed to 
protect the preferred stockholders in re- 
financing a year ago, are likely to prove 
an important obstacle to common dividends 
in the early future, but eventually the 
junior shareholders should be well reward- 
ed for their patience. At present levels 
around $53 a share, Goodyear offers specu- 
lative attractiveness for the long pull. 
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Record Sales for Nedick’s 

Gross revenue of Nedick’s, Inc., is ex- 
pected to reach $3,250,000 in 1928, accord- 
ing to estimates of officials based on figures 
for July, which contributed $130,000 more 
than any previous month. 

The company began in 1915 with the 
operation of fifteen stores in the New 
York area with an initial capital of $25,000. 
Sales in the first year were $63,181. Net 
earnings increased from $100,000 in 1922 to 
213,000 in 1927, while profits for the 
current year are estimated at $400,000. 
The funded debt stands at $757,000, a 
reduction of $493,000 in less than a year. 
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A careful study of the reports published by 35 
of America’s leading investment advisory organ- 
izations now uncovers 3 stocks which should be 
bought immediately. 


Every investor should own a few shares in each 

of these companies—a leading road building and 
excavating machinery company—an out- 
standing motor car manufacturer—a lead- 
ing beverage concern. 
A limited supply of the reports containing 
these 3 outstanding recommendations has 
been reserved for free distribution in 
order that more investors may acquaint 
themselves with this most profitable 
investment advisory service. 








TheBusinessfconomicDigest 
Gage P. Wright Pres. 
342 Madison Ave. NewYork. NY 


Without any obligation on my part, mail me 
the current Digest containing three outstanding 
stock recommendations. 
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Standard Gas & Electric Company’s 

subsidiaries for the twelve months 
ended June 30, 1928, recently made public 
by H. M. Byllesby & Company, shows an 
increase Of $3,551,994, or 5.87 per cent 
over the previous year. This company, one 
of the largest organizations of its kind in 
the country, controls 
operating companies, 


G 'Stniard Ga of the earnings of 


twelve important 
among which are 
California Oregon Power Company, Louis- 
ville Gas & Electric Company, Northern 
States Power Company, Oklahoma Gas & 
Electric Company, the Philadelphia Com- 
pany and San Diego Consolidated Gas and 
Electric Company. With only two excep- 
tions, where a slight decrease is shown, the 
net earnings of all Standard’s affiliated 
companies exhibit improved revenue-pro- 
ducing ability, and the future of the parent 
company appears to warrant continued 
favorable recommendation of its stock. 


* * * 


Pacific Lighting Corp. and subsidiaries 
report for 12 months ended June 30, 1928, 
net profit of $4,487,705 after taxes, interest, 
depreciation, amortization and _ preferred 
dividends of subsidiaries, equivalent after 
dividend requirements on the $6 and $5 
no-par preferred stocks, to $3.44 a share 
earned on 1,127,459 shares of no-par com- 
mon stock. 


Consolidated income account for 12 
months ended June 30, 1928, follows: Gross 
revenue, $29,116,938; operating expenses 
and taxes, $15,927,491; operating profit, 
$13,189,447; interest, $3,326,569; deprecia- 
tion, $3,703,488; amortization, etc., $349,- 
594; preferred dividends of subsidiaries, 
$1,322,091; net profit, $4,487,705; preferred 
| dividends of Pacific Lighting Corp., $599,- 
655; common dividends, $2,511,170; sur- 
plus, $1,376,880. 


The undistributed earnings accruing to 
Pacific Lighting Corp. from the operations 
of Ventura Fuel Co. amounting to $127,050 
for 12 months ended June 30, 1928, are not 
included in above statement. 


* * * 


Central Public Service Corporation 
reported for the year ended June 30, 1928, 
gross earnings of $14,446,248 compared 
with $13,683,688 in the previous year. Net 
earnings were $5,535,178, after all charges 
other than Federal taxes and depreciation, 
contrasted with $4,918,969 in the preceding 
twelve months. 
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In connection with the recent offering 
by a banking group, of $30,000,000 Middle 
West Utilities Company 5% per cent notes, 
it was stated that the net earnings of 
subsidiaries after operating expenses, taxes, 
rentals, maintenance and retirement appro- 
priations, were $35,590,775 for the calendar 
year 1927 as compared with $30,697,247 in 
1926. Balance of subsidiary earnings 
available for Middle West Utilities Com- 
pany amounted to $9,274,256 against $8,- 
146,409, and other accruing net income was 
$3,537,188 in 1927 and $2,959,842 in 1926. 
Total net income last year amounted to 
$12,811,444 as compared with $11,106,251 
for 1926. 


* * * 


Tampa Electric Company and _ subsidi- 
aries for the year ended June 30, 1928, 
reported gross earnings of $4,697,767 com- 
pared with $4,854,672 for the previous 
twelve months. Net revenue including 
other income, was $1,534,068 against $1,- 
513,744 and balance after interest and 
amortization, $1,476,245 compared with 
$1,458,877, for the years as above. Bal- 
ance after preferred dividends was equal 
to approximately $2.78 per share of the 
common stock. Common pays $2.00 and 
one twenty-fifth share in stock per annum. 


ee + 


Detroit United Railway’s properties have 
been ordered sold at public auction on 
September 5, 1928. An order for the fore- 
closure of mortgages amounting to ap- 
proximately $11,000,000 and the sale was 
signed by Judge Simons in the Federal 
Court on the petition of the Union Trust 
Company of New York. The Court di- 
rected that not less than $2,575,000 be 
accepted for the property. It is said that 
a syndicate had been formed by 90 per cent 
of the bondholders to bid in the property, 
and if successful, to continue its operation. 
Detroit United Railways went into the 
hands of receivers in March, 1925. 


x * x 


Consolidated Gas Company has declared 
a 100 per cent stock dividend, a distribu- 
tion of one share to be made for every 
share held as of August 17. Stockholders 
of Brooklyn Edison Company who deposit- 
ed their stock will receive two shares of 
Consolidated Gas common and one share 
of preferred for each share turned in. So 
far no announcement has been made as to 
what the dividend rate upon the new stock 
will be, but it is thought likely that a $3 
rate will be established. This would cor- 
respond to $6 upon the old stock issue, as 
compared with the present rate of $5. 
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Michael Faraday ““ The Greatest Experi- 
menter in Electrical Science” 


The Human Side 
Of The 
Electric Industry 


Michael Faraday’s 
Contributions 
To Electric Science 
Were Almost Endless 
His Accurate Laws 
Of Electro-Deposition 
Formulated In 1830 
Have Never Been 
Modified 
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Investment Counselors 
for Nearly a Quarter Century 


“The Market 
Outlook” 


—a special report analyz- 
ing the trend of security 
prices, and advising what 
policy to follow now. 


HAT with drastic 

breaksandirregular 
recoveries of many stocks, 
and with the steady de- 
cline of bond price aver- 
ages, most investors are 
finding it increasingly dif- 
ficult toshowa profit. The 
policy of the last year or 
so is no longer the right 
one. 








The question is; what 
action should be taken 
now ? Are stocks at buying 
levels? What ones— spe- 
cifically — are attractive? 


Becauseofthecomplexities 
of the present situation we 
have prepared a report that 
everyone with capital for 
investment should read, 
before taking any action. 


This report is concise and 
definite. It contains recom- 
mendations both as to a 
sound general plan and as 
to individual securities. 
Copies may be had free as 
long as the supply con- 
tinues. Mail the coupon. 


BROOK MIRE 


ECONOMIC SERVICE, INC. 
570 Seventh Ave., New York 





Send me a copy of Bulletin F-257 























Send for a copy of 


Bond Talk 


CONTAINING: 

The Growth of the 
Natural Gas Industry 
When Is the Best Time 
to Buy Bonds 


and other interesting items 


PWBrovks & Co. 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
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Gt. Northern-No., Pacific 
(Concluded from page 231) 








in Colorado & Southern, which is con- 
trolled by the Burlington. Colorado & 
Southern’s equity earnings add approxi- 
mately 50 cents more to the Hill road’s 
stocks. Joint ownership of the Spokane, 
Portland & Seattle provides an additional 
40 cents a share. Thus, these equities add 
about $2 a share to the earnings as shown 
cn the road’s income accounts. Although 
other earnings also accrue, these are not 
readily ascertainable. 

Attempts to secure an upward revision 
of rates through the Northwest have been 
frowned upon by the Interstate Commerce 
Commission, principally because of the de- 
pressed condition of the farmers in that 
territory. In recent years, however, the 
farmers in the northwestern states have 
made substantial progress in the way of 
establishing themselves on a_ satisfactory 
earnings basis and the outlook in this di- 
rection continues very favorable. It is 
possible, therefore, that future efforts to 
secure relief from the present inequitable 
rate structure will be received with more 
favor. 

Aside from merger considerations or any 
possibility of rate increases, both Northern 
Pacific and Great Northern are selling at 
very attractive levels. Consummation of 
the proposed merger would, it is estimated, 
result in annual savings from economies 
of appreximately $10,000,000 annually. On 
the combined capitalization of the two roads 
this would add about $2 per share more 
in earnings, and a revision of the divi- 
dend rate to $6 or $7 annually appears 
logical to expect upon completion of the 
consolidation. 
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The Bond Market 
(Concluded from page 236) 





Conservatism 
With 


Progress 


E long and wide experi- 
ence of S. W. STRAUS & 
Co. in underwriting and safe- 
guarding of investments has 
developed a quality of care and 
caution in this organization 
which is best described as 
conservatism. 


Yet this conservatism is coupled 
with a spirit of steady progress, 
of adaptation to changing con- 
ditions, of never being satisfied 
to let well enough alone. 


In line with this policy, 
we now offer to the in- 
vesting public a broadly 
diversified list of sound 
investments, in addition 
to the first mortgage real 
estate bonds in which we 
so long have specialized. 
Our list includes rails, 
utilities, municipals, and 
foreign bonds of good 
ratings. The yield ranges 
from about 4 to7%. 


Call and discuss your invest- 
ment problem with one of our 
officers. Or, if you wish, tell us 
your requirements and ask for 


BOOKLET H-1813 


S.W. STRAUS 
& CO, 


Investment Bonds . ° Incorporated 
STRAUS BUILDING 
565 Fifth Avenue 
at 46th St. 
New YorK 


STRAUS BUILDING 
Michigan Ave. 
at Jackson Blvd. 

CHICAGO 





—— ESTABLISHED IN 1882 — 














for sale at the very earliest opportunity. 

The important classifications of bond 
buyers are the banks, insurance companies, 
large estates, investment trusts, large in- 
dustrial corporations and the individual in- 
vestor. The purchasing power of these 
types of investors has not, in general, been 
curtailed by present credit conditions, al- 
though it is recognized that a large number 
of potential bond buyers have been placing 
in the call money market funds which 
ordinarily would have gone to purchase 
investment bonds. With the return of call 
money rates to normal levels, it is logical 
to expect that bonds will again come into 
favor, and, at any rate, there is an in- 
creasing amount of funds accumulating and 
waiting the proper time to enter the bond 
market. 

Fundamental economic indices point to 
higher prices for bonds in the future and 
it appears that at the present time this 
class of securities is selling at bargain 
prices in comparison with levels which 
will prevail a year or so hence. 

















Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Member New York Stock Exchange and 
principal commodity Exchanges 
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Clara Goldhurst Sued 


Suit has been brought against Clara 
Goldhurst, 32 Broadway, New York City, 
by Ernest R. Weachter to recover the orig- 
inal balance of $350 and an estimated profit 
of $4,000 which he claims to have made. 
Clara Goldhurst is one of the most active 
“Dollarettes” whose operations were re- 
cently mentioned in THE FINANCIAL 
Wortp. She issues a market sheet called 
“Market Wise.” 











The Credit Situation 
(Continued from page 229) 
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being in the nature of commercial loans in 
that they represent funds invested in the 
part ownership of commercial enterprises. 
Aside from this, a large part of the 
brokers’ loans represents bonds and other 
capital flotations which have not yet been 
passed on to the investing public. In a 
word, I consider the popular and inspired 
thecry that brokers’ loans are made up 
largely of highly speculative operations on 
margin as being about 75 per cent false. 
Third—As to the export of about $500,- 
000,000 of our supply of gold. Practically 
all competent observers have for several 
years held that the gradual distribution of 
our redundant supply of the metal to points 
where it was most needed would be a good 


thing. But I do not know of any competent 
and unbiased observer who suggested that 
gold should be rapidly forced out of the 
country by the adoption of unnatural meth- 
ods or that obstacles should be placed in 
the path of a natural return flow of the 
metal. In this regard, it is my opinion 
that the policies adopted by the Reserve 
Board in reducing rediscount rates to an 
unduly low level in order to stimulate gold 
exports has been largely responsible for 
such over-speculation as has occurred. 
Now they seek to rectify the blunder by 
going to the other extreme—super-imposing 
one error on another. 

Fourth—The theory that the small in- 
vestors or speculators could be promptly 
forced or induced to liquidate holdings by 
the simple process of making interest rates 
onerous has so far failed to prove correct. 
This is no doubt partly due to the fact that 
the individual operator is better supplied 
with funds than ever before and partly to 
the fact that he is better educated and not 
so credulous as he used to be. The calling 
of loans has resulted in an advance in 
interest rates but, much to the surprise of 
the bankers, it has not brought about ex- 
tensive liquidation, except in a limited num- 
ber of popular and over-valued pool favor- 
ites. During the last few weeks the calling 
of loans has resulted in nothing more than 
the shifting of borrowing from one point 
to another. 


Fifth—One of the arguments most fre- 


quently heard of late is that the large loans 
made by “others,” meaning corporations, 
individuals and foreigners, is a menace to 
the credit structure in that these loans are 
likely to be suddenly withdrawn in order 
to meet the seasonal requirements of the 
loaners in their own fields of activity. The 
most forcible thing that can be said in re- 
gard to this much emphasized theory is that 
it cannot be supported by precedent. As 
will be seen by the following table, this 
class of loans has been increasing during 
the three years of which we have records 
and has not decreased in the periods of 
seasonal activity. 


LOANS FOR “OTHERS” 
(Last Three Figures Omitted) 


1926 1927 1928 
Saneary .....- 563,522 732,004 927,633 
February ..... 590,012 721,098 1,051,817 
WAGEG  gcccnwcs 602,056 820,513 1,148,757 
yo eee ar ae 518,856 815,863 1,277,776 
MOM coe cacces 542,076 804,112 1,366,258 
INO 6 oa: msinca'e 587,653 851,541 1,642,168 
GON Succcawas 578,746 842,400 1,664,002 
pO eee 669,379 872,771 1,832,631 
September .... 668,746 915,475 
Octever ..<«i. 691,258 917,632 
November .... 753,354 1,009,389 
December 1 .. 737,251 963,976 
December 31.. 757,779 1,005,795 


It appears certain to me that this class 
of loans will continue to grow in volume. 
The marked change represented by con- 
solidation and mass production has resulted 
in the formation of huge surplus funds by 
large corporations. Furthermore, many 
corporations and individuals who never be- 
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Lenders to Industry = 


Bonds of sound, well managed industrial corpo- 
rations are making new appeal to the investor. 
Such bonds are always attractive and are to be 
favorably considered for every investment list. 
Especially is this true of corporations which 
manufacture articles of basic or essential charac- 
ter and which showa satisfactory record of earn- 
ings. We strongly recommend the purchase of 
Industrial Bonds which measure up to conserv- 


ative requirements. 


AC.ALLYN*» COMPANY 


INCORPORATED 
Investment Securities 


BOSTON 
30 Federal St. 
ST. LOUIS DETROIT 
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Ketire 
in | 5 years 


on your Present living Budget 


by investing in safe First Mortgage Bonds 


Follow. the definite plan given in this 
book, and your financial independence 
is won. 


The plan works just as_ surely, 
whether you are now earning $1,000 
or $100,000 a year. 


The way is certain—each step plainly 
indicated and absolutely safe—inde- 
pendent of luck, business genius or 
speculation. 


Every fact has been harvested out of 
the 47 years’ experience of Cochran 
& McCluer in the first mortgage in- 
vestment banking business. 


The plan is so simple, anyone can 
understand it—so definite anyone can 


follow it—and so certain, no one can 
fail. 


In addition to the Financial Inde- 
pendence Plan and the unique budget 
schedule, the book gives suggestions 
that enable you to enjoy more of the 
good things of life, both while build- 
ing your independent fortune and 
after you have attained it. 


We invite the most skeptical to read 
this plain, straightforward, interest- 
ing book. 


Send coupon. We employ no sales- 
men, therefore none will call. 


e 

€ Cochran & MeCluer Co. F.W.-8-22-28 
§ 44 WN. Dearhorn St.. Chicago. I. 
t 
U 


Please send me, without obligation, 


your bvok, 
mail 15 Years.” 
thus 
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fore thought about loaning money on call 
for their own account have been educated— 
largely by the widely published protests of 
the banking interests themselves—to put 
their unused funds to work at high wages. 
The Standard Statistics Company esti- 
mates that the leading railroad, industrial 
and public utility corporations now hold be- 
tween seven and ten billion dollars in cash 
reserves. That a large part of this reserve 
will be loaned on the most advantageous 
terms obtainable is certain. The unusual 
discrepancy between domestic and foreign 
interest rates results in money being stead- 
ily attracted to this country in order to 
realize the larger profits. Of course the 
bankers are very much displeased to see a 
large amount of profitable business leaving 
their hands and are making strenuous ef- 
forts to restore the old regime. These 
efforts are not likely to prove successful. 
If people have funds to.loan and other 
people want to borrow, be sure that a way 
will be found to effect the transfer. 


Now for Dr. Friday’s views. I regret 
that the limitations of space make it neces- 
sary to confine the quotations from the 
article mentioned to the most salient con- 
clusions. These were as follows: 


“The United States still has ample gold 
supplies. The Federal Reserve banks on 
July 12 still held $2,595,000,000 of gold, 
while the tota! reserve bore a ratio of 68 
per cent to the combined note circulation 
and deposits. In addition, there is in cir- 
culation more than $1,000,000,000 in the 
form of gold certificates. 


Effects of Gold Movement 


“If half of this gold were withdrawn 
from circulation by replacing it with Fed- 
eral Reserve notes the new ratio of re- 
serves to liabilities would be 71 per cent. 


“If half a billion dollars of gold were 
drawn in after this fashion, and were then 
exported, the Federal Reserve ratio would 
still be more than 60 per cent, and there 
would still remain in circulation $500,000,- 
000 in the form of gold certificates. 


“When one remembers that in the de- 
flation of 1921 it was generally said by 
bankers and economists that a reserve ratio 
higher than 55 per cent would bring easy 
money, there is little to be alarmed about 
in the gold situation. * * * 

“The total of Federal Reserve credit 
employed will not be less until gold is 
again imported. America will simply have 
to accustom herself to a more copious use 
of that credit. 

“Tt is nothing to be worried about. When 
the member banks brought in the $800,000,- 
000 of additional gold they turned it over 
to the Reserve banks and reduced the re- 
serve holdings of bills and securities. 

“Now foreign nations want the gold 
back. The member banks must obtain it 
from the Reserve and must give bills or 
securities for it. 

“All this readjustment would probably 
have been made with relatively little dis- 
turbance in money rates had it not been 
for the fact that those rates were reduced 
last autumn for reasons which had little 
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Sage Foundation. 
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or nothing to do with the American finan- 
cial situation, and the further fact that 
brokers’ loans have increased at an amaz- 
ing rate. * * * 


“Tt was almost inevitable that the volume 
of credit based upon securities should ex- 
pand, once it was fairly clear that profits 
would not be seriously impaired by the 
trade recession and that the decline in bus- 
iness would be short-lived. For the se- 
curity market is the channel through which 
the bank credit first flows into industty 
during a period of depression in business. 

“But at the same time the reason for 
reducing the rate was not the business re- 
cession in the United States. If it had 
been, there would probably have been no 
criticism of that act. It was undertaken 
to assist foreign nations in carrying out 
their monetary policies. 


“There was opposition to the reduction, 
and before the thing had been accomplished, 
bad feeling arose. Later, the increase in 
brokers’ loans was made an issue by cer- 
tain groups in Congress on the fallacious 
reasoning that their expansion deprived in- 
dustry of credit in order to finance specu- 
lation. * * * 


Brokers’ Loans Cause Confusion 


“As usual, there was much confusion 
with regard to the significance of the rise 
in brokers’ loans, and the determination to 
stop their rise was gradually formed by 
bankers within the Reserve system. The 
successive increases in the rediscount rate 
have been made partly to bring about this 
end. 

“It was badly handled in January, Feb- 
ruary and March, when a more determined 
attitude in the sale of Government securi- 
ties would have given the market a set- 
back and brought about a shrinkage of 
half a billion dollars in these loans with- 
out too great a shock to security values. 
* kK 

“It is interesting to compare the figures 
at this time with those of July a year ago. 
New York is actually lending less than it 
was. But all others have increased by 
$870,000,000. This is due not only to lend- 
ing from abroad, but to the loans made by 
corporations who have idle funds and by 
investors, trustees and investment trusts 
who sold their stocks because they believed 
them high enough and hoped to buy them 
back cheaper at a later date. 


“When stocks fall further and give re- 
peated evidence of resistance to further de- 
clines these people will begin to repurchase 
stocks with this very money which they 
now have loaned out to brokers. Such re- 
purchases will tend to reduce brokers’ 
loans. It is a fair guess that they will 
begin buying in quantities when the de- 
cline in brokers’ loans has reached $500,- 
000,000.” 

Dr. Friday’s views are concurred in, in 
their main premises, by a number of other 
astute observers. Quite naturally most 
of the bankers object to such views, but 
they must be classified as special pleaders. 
Not all of the large banking interests are 
favorably impressed with the policies of 
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the Federal Reserve Board and the meth- 
ods employed in putting them into effect. 


It would be rash to indulge in prophecy 
as to just how far the banking interests 
will or can go with their restrictive poli- 
cies, or just what the effects of persistence 
in the present methods might be. One 
thing appears reasonably certain, which is 
that if these policies are continued and 
if interest rates are kept at abnormal levels, 
general business will suffer. New con- 
struction is the greatest single factor in 
the making of national prosperity, and this 
branch of activity will certainly be re- 
tarded by artificially high rates for capital. 
In fact, the records of contemplated new 
work are already beginning to indicate a 
slowing up in contracts. Again, munici- 
palities will not borrow at high rates for 
the purpose of carrying on the improve- 
ment of highways and other work of like 
character if bonds cannot be floated at rea- 
sonable rates. Further advances in redis- 
count rates, which appear to be about the 
only weapon now left to the Reserve Board 
are not at all likely to have any more 
salubrious effects than the futile experi- 
ments already indulged in. The situation 
is anomalous. We have on the one hand 
an ample supply of credit, part of which is 
concealed, and on the other hand high in- 
terest rates due to a rigid policy which 
has not accomplished its object and which 
now bids fair to work hardships in the 
field of general business. Whether or not 
the policies of the banking authorities are 
soundly based may be debatable, but the 
records of past performances are not cal- 
culated to inspire confidence. 


Experienced Observers’ Views 


A number of experienced observers hold 
the opinion that the recent policies of the 
banking interests have had for one of their 
principal objects the accumulation by large 
interests of valuable securities at low prices 
on the eve of a period of improving bus- 
iness and increasing profits. That theory 
must be accorded a Scotch verdict—not 
proven, but this much may be said on the 
subject—first, it would be utterly impos- 
sible to secure any considerable line of 
such securities by any conceivable method 
except forcing or frightening the present 
holders into liquidating, and second, that 
all the securities so liquidated must find a 
resting place somewhere. By a _ simple 
process of elimination we easily arrive at 
the conclusion that this hypothetical “some- 
where” means the large moneyed inter- 
ests. If such plans are contemplated, I 
do not believe they will succeed. True, 
they have succeeded on several occasions 
in the past, but the small investors and 
speculators are now more numerous, better 
educated, less subject to alarm and, above 
all things, better supplied with money. It 
will require methods even more drastic 
than any that have so far been adopted or 
proposed to induce or compel the owners 
of well-selected securities, purchased on a 
conservative basis, to turn them over to 
some one else at the threshold of a period 
of increasing values. 


— ATTA. 


DRASTIC DECLINE 
IN STOCKS SOON? 


Eight weeks ago the market reacted sharply 
—19 points on the average. Since then it 
has rallied until it is now within a few 
points of the old high. But most stocks 
seem utterly unable to break through their 
old ‘‘tops.’’ Irregularity has developed. The 
credit situation has become strained. Many 
issues appear exceedingly weak. 


Are there signs of a drastic decline—to 
come soon? Should you now dispose of 
most of your holdings and prepare to re- 
purchase them at much lower levels? Many 
observers believe that the market is entirely 
too high; they predict severe losses for 
those who buy at prevailing prices. Other 
authorities produce convincing arguments to 
prove that many stocks are selling at at- 
tractive prices. 


Who is right? Is the present situation 
fraught with grave danger? Or can certain 
securities safely be bought now with the 
promise of substantial profits? 

Investment Research Bureau has just com- 
pleted a thorough analysis of the present sit- 
uation. New Bulletins just issued advise 
you with regard to the Stock Market in gen- 
eral and over 25 stocks in particular, some 
of which you may be holding. These Bul- 
letins will be mailed to you free upon re- 
quest, together with a copy of an interesting 
booklet, 


“MAKING MONEY IN STOCKS.” 


Address Investment Research 
407, Auburn, New York. 








Bureau, Div. 
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0 or more you can invest in our 
Fully Paid Shares and receive 
dividends at the rate of 8% per 
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paid Shares. Write for information today. 
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Watch The 
Motor Stocks! 


What is the general outlook in the auto- 
mobile industry for the second half of 1928? 
It will pay you to KNOW the investment 
position and prospects of leading motor 
stocks, as revealed by a new survey covering 
Chrysler, General Motors, Graham-Paige, 
Hupp, Hudson, Nash, Packard, Studebaker and 
Willys-Overland, Series of ten articles just 
started in THE WALL STREET NEWS. To 
acquaint you with its value to investors and 
finance executives, we make this half-price 
Summer offer to new subscribers: 


Y% PRICE TRIAL—Nezxt 50 issues $1 


(With 10 Motor Reports and 2 Monthly 
Tabulations of Corporation Earnings on 


Common Stocks) 


Sample Copies and Report on Motor 
Outlook FREE. 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. F5, New York City 
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Head Office: 
LONDON, E.C. 3. 





Over 1,750 Offices in England & 
Wales, and several in India 
and Burma. 





(3lst December, 1927.) ($5=41.) 


DEPOSITS, &c. $1,793,812,'720 
ADVANCES, &. $938,991,125 





The Bank has Agents and 

Correspondents throughout the 

British Empire and in all 

parts of the World, and is 

associated with the following 
Banks :— 

The National Bank of Scotland Ltd. 
Bank of Londee & South America Ltd. 
Lloyds & Natienal Provincial Fereign Bank Ltd 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa Ltd. 

The British Italian Banking Corperatica, Ltd. 
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The Early & Daniel Co. 
An Ohio Corporation 


Common Stock 


Westheimer & Co. 


Cincinnati Baltimore 
Members of the N. Y. Stock Exchange 











The Best 
INVESTMENT? 


OME investors believe that 
the best investment they 
have ever made is a subscription 
to McNeel’s Financial Service. 


“I must repeat what I said 
last year, that my subscription 
to your Service is the best in- 
vestment I ever made.” 


—A Massachusetts investor.* 
* Letter on file. 


SDD IISA III IIIS Ty’ 
FINANCIAL SERVICE 
“ > R.W. MS NEEL, DIRECTOR 
InAristocracy of Successful Investors” 
120BOYLSTON ST.BOSTON | 
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BY C.M.HARGER 


IREALF STATE SECURITIES 2 


Irrigation Subsidies 


ECENT reports from the irrigation 
R projects of the far west are causing 

a general discussion of the probable 
effect of the government’s effort to increase 
production through subsidies on the agri- 
cultural situation. In this column some 
months ago attention was called to the 
serious financial loss involved in the irriga- 
tion projects which had so great a vogue 
twenty years ago. Secretary Jardine has 
called attention to the injustice of the 
projects on the other farms of the country 
and declares that “it works a hardship on 
the other farmers.” With some 20,000 
farms uncultivated because of farm price 
deflation the reclamation reports say there 
are 30,000 farms in the irrigated govern- 
ment lands. Since the government went 
into the subsidy plan in order to furnish 
homes for more farmers, upwards of 
2,000,000 acres have been irrigated. The 
government’s subsidy in improving the 
projects and furnishing water has amount- 
ed to over $230,000,000. This fiscal year 
$15,000,000 will be spent. While the orig- 
inal plan provided for the settlers paying 
out the expense in 20 to 40 years, the re- 
sult has been that only a small portion has 
actually come back to the government be- 
cause the expense of the project was so 
great that the comparatively few settlers 
could not meet the cost. Thousands have 
left the projects and those remaining have 
a burden beyond their capacity. The gov- 
ernment must continue to pay out money 
to maintain the plants and the problem of 
what to do with the whole undertaking is 
of moment. 


Affects the Farms 


The larger problem, however, is the 
effect on the farms owned by producers all 
over the country which are already pro- 
ducing a surplus the disposition of which 
is a most important matter. If the gov- 
ernment increases by subsidy—for that is 
what it amounts to—its encouragement for 
the raising of more crops, the effect is cer- 
tain to be felt by every farm owner and 
have its effect on his financial status. The 
building of the Boulder dam, which is de- 
manded by the far southwest and is likely 
to be accomplished, will add other irrigated 
areas and it all adds to the farmer’s diffi- 
culty in securing a price for his products 
which will repay him for his labor and 
support his family. Irrigation securities 
have not been much in the limelight for 
some years, but many private projects have 
proved profitable to the investor. The 
rice level of crops has been a hindrance to 
the farmers and consequently has limited 
their payments, but on the whole irrigation 


projects that have been well managed have 
had a prosperous outcome. But the coun- 
try does not at present need more farm 
land. Hundreds of thousands of acres 
of prairie grass that is needed for pasture 
are being plowed every year for wheat 
and in the opinion of experts it is con- 
sidered a poor policy. 


Rural Bond Buying 

A letter from a banker of the middle 
west throws an interesting light on the real 
estate mortgage bond’s appeal to the rural 
capitalist. He says: “You will be inter- 
ested to know that many of our customers 
are holding real estate mortgage bonds on 
apartments and hotels in eastern cities. We 
have not discouraged this nor have we ad- 
vocated it—that is not our province. But 
a salesman in this small town tells me he 
has sold over $25,000 of bonds from one 
firm of underwriters to investors, some of 
whom are paying for them on the instal- 
ment plan. His sales argument is the 
fact that the issues are based on real estate 
and realty is the thing that the small town 
investor knows. Then there is a_ higher 
rate of interest than can be secured on 
farm mortgages here and the customer has 
been getting his interest promptly thus far 
and seems likely to do so. But the growth 
of the investing in these securities in a 
rural community is interesting. If it is 
going on generally it accounts for the 
great volume of investments that is being 
sold on this plan and the widespread dis- 
tribution of real estate mortgage bonds 
My own opinion is that if the integrity of 
the bond houses is maintained on a high 
level this tendency will increase and that 
we shall have a yet larger scale of distribu- 
tion. The rural capitalist usually has 
$1,000 to $5,000 to invest and he is disposed 
toward the higher interest issues. Besides, 
the difficulties of the farmer have made 
him less inclined to take such securities 
as the farmer has to offer. Utility stocks 
and real estate mortgage bonds appeal to 
him as better investments.” 


Sensitive Buyers 

This interesting statement is evidence of 
the local interest in real estate bonds and 
accounts for some of their popularity. How- 
ever, it must be remembered that there 
is no one so sensitive to danger as the 
rural investor—the professional 
retired farmer of the country town oF 
small city. He talks about his investments 
more than the banker or the large capital- 
ist. When his estate is probated it is 


man oF 


usually found that he has a collection of 


securities that are worthless but also he 
may have a list of those which. would not 
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be thought likely in a small town. If he 
has a default he talks about it and sets all 
his neighbors by the ears regarding not 
only this issue but others of similar sort. 
Hence the difficulties of real estate mort- 
gage houses that have been recorded dur- 
ing the past two years have influenced a 
wide circle of investors and thrown difh- 
culties around those that are soundly man- 
aged. The many letters that come to this 
department are evidence of the caution that 
exists in the mind of the small investor and 
he watches the papers and news stories for 
any bit of information that may affect his 
holdings. Because of this it is important 
that there be maintained a sound basis of 
procedure and that in order to hold up the 
market the securities be held to a high 
standard. As the country grows richer 
there will be in the rural sections a greater 
market for sound securities. 


Wheat Money Less 


The investors who have mortgages in the 
wheat belt are likely to find that the pro- 
ducers are less able to make payments on 
loans than was anticipated earlier in the 
season. The price of wheat has dropped 
30 cents a bushel since the opening of the 
selling season. This means over 25 per 
cent decrease in the income of the wheat 
farmer. Kansas with 176,000,000 bushels, 
for instance, had a prospect of $200,000,000 
income from the crop. That has dropped 
to $160,000,000. The result is that the 
payment of parts of the principal will be 
less and the interest will be met with more 
difficulty. The demand on the farmer for 
his wheat money reaches into many direc- 
tions. It includes new machinery, new 
motor cars, bank notes and family expenses, 
not to mention the seeding of a new crop. 


Banks Send Payments East 


The banks are just now sending back east 
the payments made on the interest and prin- 
cipal of farm loans and this will continue 
until October. The prospects are for a 
better measure of payment than last year 
and especially as the corn crop of the 
middle west is one of the best on record. 
The corn crop makes money all the winter 
through and will go far to set the farmer’s 
feet on firmer ground. The ability of the 
average farmer to plan his financial affairs 
is somewhat offset by the many demands 
that come for higher living expenses and 
few are making any real progress in saving 
money. The exceptions are those who are 
out of debt and have stayed so through the 
deflation period. The mortgage companies, 
however, look for few foreclosures during 
the coming year and if the season comes 
through with the present outlook for corn 
and with high prices maintained for live 
stock they expect to see a revival of the 
farm conditions that will give to the mort- 
gagor a steady income and ability to care 
for his obligations. But it is yet a struggle 
to make ends meet and the wheat crop, 
good as it is, has less prospect for actual 
debt paying than was earlier in the season 
anticipated. 
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Kennecott Copper— 
Rating “A” 

Recent forecasts on the part of THE 
FINANCIAL Wortp have been borne out by 
the action of directors of Kennecott Cop- 
per Corporation. At a meeting held this 
week the management voted to raise the 
annual dividend rate on the company’s 
capital stock from $5 to $6 a share. The 
dividend was raised from $4 to the present 
rate last January and previously had been 
on a $4 annual basis since 1916. 

Another copper which bids fair to follow 
the action of Kennecott is Granby. Direc- 
tors of the latter company meet for divi- 
dend action September 1, at which time 
it is probable that more than the regular 
$1 quarterly payment will be declared. It 
is understood that Granby’s third quarter 
earnings are running at an unusual rate 
of about $8 per share. 


Mack Trucks— 
Rating “C” 

The predicted improvement was shown 
in the second quarter earnings of Mack 
Trucks when $2.83 per share was reported, 
which compares with $2.71 a share in the 
same period of 1927. In the three months 
preceding, $1.01 a share was reported 
against $1.63 a share in the first quarter of 
1927. There is hope that the company may 
be able to continue to make progress 
against the severe competition in heavy 
duty trucks and busses in which it 
izes, but as the last half of the 
less favorable than the first the 
continues rather uncertain. 


special- 
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Motor Wheel— 
Rating “B” 

Directors of Motor Wheel are scheduled 
to meet during the current week, at which 
time it is rumored that they will declare 
an extra cash dividend and a stock divi- 
dend in addition to the regular quarterly 
payment of 50 cents. The company is en- 
joying an unprecedented volume of busi- 
ness for this time of the year with nearly 
all departments working on twenty-four- 
hour schedules. 


National Dairy Products— 
Rating “A” 

Consolidated net earnings of National 
Dairy Products Corporation for the half 
year amounted to $3.50 a share on the 
common stock. Earnings for the first half 
of last year were $2.75 on the same number 
of shares. Inasmuch as the summer months 
constitute the company’s most important 
earning period it is readily seen that previ- 
ous estimates of around $8 per share for 
the year will probably be exceeded. 


Bear Market 
Ahead ? 


_ Since early July, the stock market has made 
little or no progress on the up side, Since early 


_ August, money rates have advanced materially. 


Face to face with i:aproving business condi- 
tions, the increasing tightness of credit has 
brought simply a backing and filling movement. 
For the past month, the stock market average 
prices have been contained in an 8-point trading 
range. 


DISTRIBUTION RENEWED? 


Is this hesitating market, under a moderate 
increase in volumes, indicative of the renewal 
of distribution which was so prevalent in April 
and May? If so, then the same results to fol- 
low can be expected—a drastic decline! 


This situation is analyzed, specific recommen- 
dations given, in our latest Advisory Bulletin, 
which should be invaluable to all investors right 
here, in view of current stock market action. 

Simply ask for FWAG-18 

AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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New York Air Brake— 
Rating “B” 

Profits of New York Air Brake for the 
first half of the year are about equal to 
those of the corresponding period of 1927 
with $1.46 a share reported as against 
$1.48 a share last year.. Even with re- 
placement business, the scarcity of new 
railroad equipment orders has been making 
it hard for the company to cover its $3 
annual dividend requirement. 


Pierce-Arrow— 
Rating “D” 

Pierce-Arrow Motor Car’s earnings con- 
tinue their downward trend, with opera- 
tions for the second quarter showing a net 
loss of $282,456 as compared with a profit 
of $71,600 in the same period of last year. 
Whether or not the proposed acquisition of 
an interest in the company by Studebaker 
will have a favorable effect remains to be 
seen. 


Pullman— 
Rating “A” 

For the quarter ended June 30, Pullman, 
Inc., reports earnings equal to $1.11 a 
share of common after all charges, which 
compares with 76 cents a share in the pre- 
ceding quarter. 


Reading— 
Rating “A” 

Carloadings on the Reading system for 
the first seven months of this year totalled 
1,343,755 as compared with 1,432,836 for 
the same months of last year. These fig- 
ures are about in line with other eastern 
carriers and for this group of rcads it 
appears unlikely that subsequent months 
will be able to make up traffic losses sus- 
tained so far this year. 


Rock Island— 
Rating “A” 

According to E. N. Brown, chairman of 
the executive committee of Chicago, Rock 
Island & Pacific Railway, winter wheat 
from Texas, Oklahoma and Kansas has 
been moving in greater volume than in 
1927 and will continue above last year’s 
levels for the remainder of this year. In 
the first week of August, Rock Island’s 
grain traffic was 7 per cent heavier than 
in the same week of 1927. 


Tide Water Associated— 
Rating “B” 

The consolidated income account of Tide 
Water Associated Oil Company for the 
six months ended June 30, 1928, shows net 
income after all charges of $5,648,028, 
equivalent to 72 cents a share on the pres- 
ent outstanding common. The correspond- 
ing period of 1927 showed net income after 
all charges of $3,085,447, equivalent to 18 
cents a share on the common stock then 
outstanding. Gross revenues this year have 
been somewhat less than in the first half 
of 1927, but operating expenses have been 
more than proportionately reduced, result- 
ing in substantially higher net. The com- 
mon stock is receiving no dividends at 
present, but continued improvement in the 
oil industry should make moderate dis- 


bursements for this purpose possible jp 
1929. 


Timken Roller Bearing— 
Rating “A” 

The higher profits reported by Timken 
Roller Bearing for the six months ended 
June 30, 1928, were mainly due to the large 
output of automobiles for which the com- 
pany provides the great part of tapered 
roller bearings. Earnings for the first 
half were $5.32 a share as compared with 
$4.50 a share in the first half of 1927. It 
is reported that Timken is developing a 
growing business in other lines, such as 
for railroad cars, which seem to give good 
promise. 


United States Realty— 
Rating 

United States Realty and Improvement 
Company has declared the regular quar- 
terly dividend of $1 per share, payable 
September 15, 1928, to stockholders of 
record August 22, 1928. Directors also 
approved new contracts aggregating $15, 
000,000, the principal ones being a home 
office in Hartford, Conn., for the Aetna 
Life Insurance Company, new office build- 
ing for the George A. Fuller Company at 
Madison Avenue and Fifty-seventh Street, 
New York, addition to the Harvard Uni- 
versity Law Library at Cambridge, build- 
ing in Washington for the Daughters of 
American Revolution and a building for 
the Junior League in New York. A state- 
ment of the earnings for the first quarter 
of the company’s fiscal year showed total 
income, after all deductions for corporate 
expenses and taxes, of $1,037,000, against 
$1,018,000 for the same period last year. 


U.S. Steel— 
Rating “A” 

According to the Jron Trade Revi 
subsidiaries of the United States Steel 
Corporation are operating at 80 per cent 
of capacity, a gain of 4 per cent over last 
week. The entire industry averages about 
10 per cent above the similar period last 
year. 


Victor— 
Rating “B” 

Slightly larger sales and a materially 
better rate of profit for the first half of 
the year gave Victor Talking Machine a 
good gain in net income. Earnings were 
equivalent to $2.70 per share on the com- 
mon stock outstanding at the end oi the 
period. It is reported that there are pos- 
sibilities of additional revenues in connec- 
tion with talking movies. 


Western Union— 
Rating “A” 

The arrangement through which Western 
Union Telegraph is to use for its messages 
the long distance wires of American Tele- 
phone & Telegraph for carrying telephone 
communications is expected to allow at 
increase in business without entailing the 
expense of new equipment. The plan ap- 
pears as if it should work to the benefit 
of both companies. 


The Financial World 





Speculators Who Uhink 
‘Chey Ave Investors 


You no doubt have heard many conservative 
investors make this statement—‘I do not specu- 
late—I always buy outright.” A feeling of false 
security is frequently the result of 
such a policy. 








While it is true that there are also a very large 
number of people who suffer tremendous losses 
through indiscriminate buying on margin these 

are usually people who are not satis- 
fied to buy substantial values but 
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ALLING of $20,000,000 loans on 

‘ the first day of the week, combined 
with the stiffness of the money 

rates, contributed to keep trading on the 
Curb at a low ebb. A sharp drop in call 
money to 4% per cent at mid-week tended 
to relieve conditions, and a buoyant 
rally followed. While a number of spe- 
cialties showed good advances for the 
week, the large majority of stocks either 
remained firm or drifted to lower prices. 
As a group, the miscellaneous industrials 
gave the best account of themselves with 
Sparks Withington, Mavis Bottling, 
Warner Brothers, Fox Theatres, Columbia 
Graphophone and Safe-T-Stat providing 
the features. Noranda Mines dominated 
the mining stocks, while a sharp rally 
in Auburn was outstanding among the 
motors. Oils were generally lower, al- 
though the tropical oil shares enjoyed a 
better demand with Creole moving to a new 
high for the year following the report of 
the improved production situation in its 
South American fields. Utilities, with the 
possible exceptions of United Gas Improve- 
ment and United Light & Power, were in- 
clined to softness in light trading. Chain 
store issues held fairly well with advances 
recorded by Sanitary Grocery and Davega. 
The speculative activity in Noranda 
Mines, which has been kept at the boiling 
point for the past several weeks, is attribut- 
ed directly to pool operations. Rumor was 
current that interests connected 
with Newmont Mining were back of the 
- bullish demonstrations in the stock, but no 
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reasons why Newmont should be interested 
could be found. 

A large number of earnings reports for 
the half-year period were made public 
during the week. U. S. Gypsum reported 
for the six months ended June 30 net in- 
come of $3,334,487 after all charges, equiva- 
lent to $4.42 a share on the common stock. 
This compares with $3,892,302, or $5.24 a 
share, in the first half of last year. 

The Bendix Corporation reported for the 
first half of this year a net income of 
$1,393,907 after charges and Federal taxes, 
equivalent to $6.19 a share earned on 225,- 
000 shares of capital stock. This compares 
with $550,835 in the first half of last year, 
equivalent under the participating pro- 
visions of the shares to $3.01 a share on 
65,000 class A shares and $2.26 a share on 
157,200 class B shares. 


The Hygrade Food Products Corporation 
reported net income, after all charges in- 
cluding depreciation, but before Federal in- 
come tax, of $108,491 for the three months 
ended June 29. Gross sales for this period 
were $2,072,668. 


The Piggly-Wiggly Western States 
Company reported for the first half of this 
year profit of $192,414 after charges, but 
before Federal taxes, against $143,343 in 
the first half of last year. 


The report of Consolidated Film Indus- 
tries for quarter ended June 30, 1928, 
showed consolidated net profit of $350,032 
after depreciation, Federal taxes, etc., 
equivalent after dividend requirements on 
the $2 participating preferred stock to 50 
cents a share on 400,000 no-par shares of 
common stock, comparing with $351,344 or 
50 cents a share on the common in preced- 
ing quarter. For six months ended June 
30, net profit totaled $701,375 after depre- 
ciation, Federal taxes, etc., equal to $1 a 
share on the common stock. 

Spang, Chalfant reported for six months 
ended June 30, 1928, net income of $1,077,- 
275 after depreciation, interest and Federal 
taxes, equivalent after dividends on the 
preferred stock to 96 cents a share on 750,- 
000 no-par shares of common stock. 

Net profits of the Adams-Millis Corpora- 
tion for the first half of 1928 amounted to 





CHAIN STORE SALES 


Kinnear Stores 
1928 
July sales ..... $218,564 
Seven months... 1,627,731 
David Pender Grocery 
suly emles sss $1,130,804 $1,045,201 
Seven months.. 8,197,185 6,992,628 
Ross Stores 
t#July sales .... $439,626 $449,581 
Six months . 3,101,637 2,833,422 
Worth, Incorporated 
$239,062 $263,200 
2,073,466 1,791,886 


1927 
$201,112 
1,331,013 


July sales ..... 
Seven months... 


*Decrease., 

+During the month of July, 
Concord, Mass. and New 
discontinued and a new 
Providence, R. I. 


two stores, in 
York City, were 
store opened in 








about $350,000, or $1.73 a share on 156,00) 
common shares after preferred dividends, 
Earnings on the common stock were $3.5] de 
a share for the full year of 1927. ac 

The Pennok Oil Corporation reported R™ 
for the first half of this year net income th 
of $6,091 after depreciation, depletion and [E% 
Federal taxes, equal to 4 cents a share on JB" 
150,000 shares of no-par capital stock, 
This compares with net income of $43,099 [RS 
or 28 cents a share in the first half of last 
year. 

Seeman Brothers reported net earnings Bi 

for the fiscal year ended June 30, of $656. 
127 after charges and Federal taxes, equal JB" 
to $5.24 a share on 125,000 shares of com- [> 
mon stock. This compares with net oj Bi 
$469,364, or $3.75 a share, during the pre- Ir 
ceding year. 

During the week, United States Freight JB? 
declared regular quarterly dividend of 75c 
payable September 10 to stock of record 
August 17. Through its Universal Car. BR" 
loading & Distributing division, the com- i*" 


‘pany handled 240,309,524 pounds of freight ¢ 


in July, represented by 6,164 cars and 2,907 RP° 
containers, an increase of 66,871,417 
pounds, or more than 38 per cent, over the Fi 
same month in 1927, when 173,438,107 F : 
pounds were handled, represented by 4,94 N 
cars. . tel 

United Carbon, 
Curb, reported for the six months ended 
June 30, net earnings of $350,587, after 
dedi:cting $624,914 for depreciation and de- 
pletion. This is equivalent to $1.45 a share 
on the common stock. 
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FOR SALE - 


NEWBOLD & COMPANY, Incorporated 
Mining Exchange Building 
Colorado Springs, Colorado 

Dealers in 
Bonds and Investment Securities 
By reason of the death of Mr. Thomas R. 

Newbold, the entire issued capital stock of this 

company consisting of 650 shares of the par 

value of $100 each is for sale. This company 
is the oldest bond and investment house in Colo- 
rado Springs with connections entitling it to 
interests in syndicate offerings of the highest 
class; an excellent opportunity for one consider- 
ing a location in Colorado Springs for reasons of 
health and desiring a business opening as well. 

For details apply to Sherwin & 

Hungerford, Mining Exchange Build- 

ing, Colorado Springs, Colorado, 
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FIELD GLASSES 


English War Office Model 

lenses 1% in.; central wheel $ 95 

Genuine Leather case and 7 
Golf Balls: “Walter . 

Hagen,” dozen. 


Wonderful value. 
apecinl Golf Clubs, 








5 power; 
focusing. 
Sho utder Straps. 


$1.35 
Pistol. 


eac 
me egil.75 


edauen” 
field Rifles 
30-06 Cal. 1d 
Equipment for Bank Messengers, Watchmen a 
Police—Write for Catalog “‘K 0. 
HUDSON SPORTING GOODS C 
Dept. K. 52 Warren St., New York 
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market continued in a dull and life- 
less fashion, price movements being 
determined more by the bid than by the 
actual sale. Banks and trust companies 
were easier, some even reaching lows for 


T met in the Over-the-Counter 


the year. Insurance shares were in more 
demand, although trading was below 
normal. Industrials and chain stores held 


steady while sugar and communication is- 
sues were firm. Bonds were lifeless. 

Among the institutional shares Murray 
Hill Bank, City Trust, Mechanics of 
Brooklyn, were the movers in the upward 
division, but the losses recorded in Bronx 
Borough Bank, National City, National 
Bank of Commerce, Guaranty Trust, 
Bankers Trust, and American Exchange- 
Irving Trust, overshadowed any brightness 
in this group. State Bank dropped ten 
points to reach a new low for the year 
of $690 bid. 

Some strength was shown in the insur- 
ance group with Travelers, Home Insur- 
ayce, Aetna Fire, and United Fidelity and 


'Guaranty making from twenty to five 


points gain. Bronx Fire, Connecticut Gen- 


eral Life, American Reserve, and Universal 
‘eased slightly. 


The demand for industrials was quiet. 
some gains were regis- 
tered, among which were A. O. Smith, 


'Gamewell, Joseph Dixon and United Bus- 


iness Publishers. Those showing a ten- 


idency to sag included Ruberoid, Canadian 
‘Celanese preferred, American Salesbook 


and Roxy Theatre units. Great Atlantic 
& Pacific Tea and Isaac Silver gave a 











CLINTON GILBERT 


Bank, Trust, Title, 
Realty & 
Insurance Company 
Stocks 


Write for Our 


Investment Suggestions 


CLINTON GILBERT 


Established 1890 
2 Wall Street New York 
Rector 4845 and 8720 
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fairly good account of themselves in the 
chain store group. 


Investment Trusts were quiet and soft, 
American Founders receding a little on 
news published during the week, a resumé 
of which is given below. International 
Securities B was weaker, reflecting the 
fact that most of these shares are held by 
the American Founders. 


During the week it was announced that 
the directors of the American Founders 
Trust decided on a plan to convert the 
trust from a common law trust to a cor- 
poration which will mark another step in 
the process of rooting the investment trust 
principle deep in American investment soil. 

So far as management or position of 
shareholders is concerned there will be no 
appreciable variation in the situation; 
American Founders will continue to oper- 
ate as heretofore. 

Originally organized in 1922 under the 
laws of Massachusetts as a Massachusetts 
trust, it will become under the proposed 
Maryland charter the American Founders 
Corp., continuing to be managed by the 
same group who will be known as directors 
rather than as trustees. Owners of the 
stock will be strictly shareholders rather 
than holders of shares of beneficial inter- 
est in a trust. 

Important aspect of the change in title 
will be the broadening of the investment 
interest in the organization due to the 
greater receptive attitude of the public 


‘ toward securities of a corporation than to 


a common law trust, in spite of the sim- 
ilarity of the two types. It was because 
of this that the trustees of American 
Founders’ Trust concluded that the cor- 
porate form, generally in use by business 
organizations, was preferable to the Massa- 
chusetts trust form. A similar factor was 
influential in the conversion of the Inter- 
national Securities Trust to the Interna- 
tional Securities Corporation. 





DIVIDENDS 
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TEXAS GULF SULPHUR COMPANY 

The Board of Directors has declared a dis- 
tribution of $1.00 per share on the Company's 
2,540,000 shares of capital stock without nom- 
inal or par value, payable on September 15, 
1928, to stockholders of record at the close 
of business on September 1, 1928. 

Stockholders will be advised later as to 
what portion of said distribution is from 
Free Surplus and what from Reserve for 
Depletion. 


H. F. J. KNOBLOCH, Treasurer. 











August 22, 1928 


American TELEPHONE AND TELEGRAPH COMPANY 
156th Dividend 


Tue regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 
($2.25) per share will be 
wile on October 15, 1928, to stock- 
holders of record at the close of bus- 
iness on September 20, 1928. 


H. BLAIR-SMITH, Treasurer. 
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ARMOUR anp COMPANY 
Tue Board of Directors of 
Armour and Company met 
on August 17 and declared 
the following dividend: 


ARMOUR anp COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
the preferred stock, payable Octo 
ber 1, 1928, to stockholders of 
record September 10, 1928. 


ARMOUR anp COMPANY 
OF DELAWARE 
A quarterly dividend (134%) on 
the preferred stock, payable Octo 
ber 1, 1928, to stockholders of 
record September 10, 1928. 


Wittram P. Hempnite 
Secretary 
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aah Gas and Electric Company 


The Board of Directors has 
declared the following quare 
terly dividends payable Octo- 
ber 1, 1928 to holders of record 
August 31, 1928: 


Dividend No. 27 


Original Series Preferred Stock—8714c per 
share in cash or 2.26/100ths of a share of 
Class A Stock for each rf on of Pre 
ferred Stock held. 


Dividend No. 13 


$7 Dividend Series Preferred Stock—§1.76 
per share in cash or 3.95/100ths of a share 
of Class A Stock for each share of Pre 
ferred Stock held. 


The stock dividend is equivalent to ap- 
proximately $4.34 per share per annum for 
the Original Series as compared with the 
cash dividend of $3.50 per share, and $7.58 
per share per annum for the $7.00 Divi- 
dend Series Preferred Stock. 


M. C. O’KEEFFE, Secretary. 


























ate it 


Class A Common Dividend 


NATIONAL PUBLIC SERVICE 
CORPORATION 


At a meeting of the Board of Directors 
the regular quarterly dividend of Forty 
Cents, ($.40) per share was declared on the 
Class A Common Stock payable September 
15, 1928, to stockholders of record at the 
close of business August 27, 1928. 


| 
| 
| 
| C. B. ZEIGLER, Treasurer. 
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SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 88 
A QUARTERLY DIVIDEND of One Dollar 
and Fiftv Cents ($1.50) per share on the 
Capital Stock of this Company has been de- 


clared payable at the Treasurer’s Office, No. 
165 Broadway, New York, N. Y., on Monday, 
October 1, 1928, to stockho'ders of record at 


three o’clock P. M. on Friday, August 24, 


1928. The stock transfer books will not be 
closed for the payment of this dividend. 
G. M. THORNTON, Treasurer. 
New York, N. Y., August 10, 1928. 





Tennessee Copper & Chemical Corporation 
61 Broadway, New York 
August 14, 1928. 
The Board of Directors of the Tennessee 
Copper & Chemical Corporation has this day 
declared a quarterly dividend of twenty-five 
cents (25c) per share on the issued and out- 
standing capital stock of the company,. pay~ 


able September 15, 1928, to stockholders of 
record at the close of business on August 31, 
1928. The transfer books of the company 
will not close. 

E. H. WESTLAKE, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 


a 





Average Stock Prices 


1928 1927 Weekly Sales 
Aug.16 Aug.8 <Aug.1 Aug. 18 Sales of stock listed on New York Stock Exchange (in 
25 Railroads 141.25 141.83 136.83 


number of shares) week ended August 15, 1928. Week's 
18 Industrials s 155.30 156.60 142.77 sales: Thursday, 1,662,601 shares; Friday, 2,192,130 shares; 
41 Combined R 149.47 150.39 140.87 Saturday, 795,700 shares; Monday, 1,665,310 shares; Tues- 
i day, 2,189,831 shares; Wednesday, 2,598,900 shares. Aver- 
Bond Dealings, Jan. 1 to Date age daily sales week ended August 15, 1928, 1,850,745; 
1928 1927 1926 week previous, 1,977,555. 
U. S. Govt. bonds. $127,607,400 $205,512,850 $181,719,800 Thurs- Thurs- 
Domestic bonds .. 1,302,121,950 1,423,277,650 1,343,045,500 day day 
Foreign bonds .... 549,357,300 560,335,200 421,081,950 — last this 
High Low NAME OF STOCK week week 
Total all bds. ..$1,979,086,650 $2,189,125,700 $1,945,847,250 129% 115% #Allis Chalmers 
i i 115 87% Amer. Locomotive 
Weekly Business Indicators 205% 169 caaie Semaine 
Federal Reserve Reports 78% 55 Amer, Sugar 
(000,000’s omitted) 211 172 Amer. Tel. & Tel. 
1928 1927 177 152 Amer. Tobacco B 
z. Aug. 10 14% 53% Anaconda 
Bank Debits—New York City .. 6,213 6,270 197% 182% Atch., Top. & San. Fe 
Bank Debits—Outside N Y City. 13,756 3 13,458 119% 103% Baltimore & Ohio 
*Loans and Discounts—N. Y. C.. 2,469 2,244 26% 20 Barnsdall ‘‘A’”’ 
*Loans and Disc.—Outside N Y C 4,163 3,761 79% 61% Cerro de Pasco 
+Bank Investments—N. Y. City.. 869 K 959 205%, 175% (Chesapeake & Ohio.. 
7Bank Invest.—Outside N. Y. C. 2,651 2,520 94% 78 Chic. N. W. 
-Total loan discounts 15,803 5 14,680 122 106 Chic., R. I. & Pac. 
Total net demand deposits .... 12,879 ‘ 13,365 46% 37% Chile Copper 
Total time deposits 6,310 88% 54% Chrysler 
226 163% Del. & Hudson 
*Secured by securities other than U. 5 yt. Other 75% 59% General Cigar 
than U. S. Govt. securities. 130 Gen. Motors 
i 2 29% Gen. Outdoor V.T.C.. 
Weekly Bank Clearings oa ieoeeieh 
1928 93%, Great Northern pf. 
Aug.4 July 28 . 224% Int’l Harvester 
New York City 7,035 5,556 : 73 139% Int. Tel. & Tel. 
Outside of New York City 4,239 3,828 43 K. C. Southern 
i 801%, Kennecott Copper ... 
Monthly Bank Clearings a ieuee ten. 
(000 omitted) . ‘ 41% Missouri Pacific 
July, 1928 July, 1927 ~ Je 156 N. Y. Central 
Total U. S. (193 cities) .... 46,969 44,237 ® 175 Norfolk & Western.. 
New York City 27,756 25,446 ‘ 92% Northern Pacific 
Outside N. Y. City 19,213 18,971 ; h 157 Peoples Gas 
Canada (31 cities) 1,973 1,544 : 124% Pere Marquette 
. m .6 1, i vi of N.J. 
Monthly Business Indicators 27 oe 
(000 omitted) 109 St. Louis Frisco 
July: . 117% Southern Pacific 
37% +S. O. of N. J. 
50 Texas Corp. 
136% Union Carbide 
186% Union Pacific 
132% U.S. Steel 
88% Westinghouse El. 

















Sales 1928 
Montgomery Ward & Co. .. $13,977 
Sears, Roebuck 26,276 
Woolworth, F. > 20,592 
Kresge, S. S. 10,583 
Kroger Grocery & Baking . 15,269 
McCrory Stores 














Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1928 9 (Member Banks of Federal Reserve With all percentages computed on 


eae " System) the basis introduced by the Reserve 
ieee pl rete ht (000 ounene) s987 Board on March 13, 1921, the high- 
ace. chthe babi 6 193 est and lowest reserve percentage of 
a ee July 4,307,076 8,126,327 the Federal Reserve System compare 
any aeons ett ; July 3,059,279 as follows High Low 
3elgium ...*13.904 13.90% >: July 3,058,974 Mar. 21 65.4 July 
Germany ...23.8 23.81% 3.78 July F 3,141,193 Feb. 25 66.8 Sos 
Austria wee: oY 14.125 Aug. : 3,171,845 r July 28 68.9 ea 
Holland ....40.2 40.08 Aug. 3,190,329 * con oe 66.1 on 
Denmark ...26.8 26.68 Aug. 4,223,230 3,188,969 a. 21 10.5 San. 
Norway ....26.§ 26.68 5.96 : ‘ . pee 25 71.2 pay 
Sweden 8 26.75 26.8: Car Loatings y 25 igi a 
Spain 9.; 16.66 6.8745 2 2 reserve percentage o e 
Dabrosbiaaen .19.: 19.24% 9.25 Aug. .-1,048,622 1,024,038 1,07: New York Reserve Bank compares as 
Japan 8 45.125 ad July 28..1,033,976 1,044,697 follows: 
Argentina . .44 42.25 42. July --1,033,816 1,012,424 -4 Mar. 21 63.1 July 11 
.96 11.95 11.86 July .-1,024,534 1,017,394 sececcsee.” Jan, 36° 64.4 Dec. 28 
2.165 12.10 12.00 July .. 850,605 839,085 -4 Oct, 20 71.5 Dec. 15 
Can. Dollar 100.00 99.937 99.93 June . 1,003,049 1,021,338 J .5 July 29 69.6 Feb. 25 
—_——— June -. 986,789 1,018,060 5 -5 May 21 70.8 Oct. 10 
*Belga. +Paper Dollar. {Paper Milreis. June - -1,003,292 1,016,479 Jan. 25 75.0 Jan. 6 














Daily Avg. Crude Prod. (Bbls.) 


Commodity Prices 
1928 1927 Money Rates . 1928 1927 
Week ending: Aug. 11 Aug. 13 . 7 
Oklahoma 604,600 858,300 As of Wed., Aug. 15, 1928 Wheat, No. 2 red yn oats 
gas 102,750 105,350 N. Y. Rediscount Rate .... 70 Corn (new) No. 2 yel.. 1.14% 1.28% 
Panhandle Tex. . 61.700 105,650 | ‘| Commercial Paper 4-5 Rye, No. 2 white .... 1.09% 
North Texas .... 94,850 87,000 Bankers Acceptances % ~4% % Oats, No. 2 white .... .512 
West Cent. Tex. . 55,450 68,400 Call Loans fe - 79 awe aid Spr pat "| 6.45 
West Texas 333,600 163,700 Time Loans 6% Coffee, No. 7 Rio .17@.17% 
East Cent. bg 21,100 32,550 Bar Silver, London : ‘ Sugar, granulated 0555 
Southwest Tex. . 25,650 32,250 Bar Silver, New York : Tron. 2X Phila "an 
N. Louisiana .... 40,500 60,600 Steel billets, Pitts 
Arkansas 87,900 106,550 as Lead 
Coastal Tex. .... 106,450 123,200 
Coastal Lou’iana. 24,150 15,150 London Market = .. St. 
Eastern 113,000 316,509 Money at 4% per cent; short bills Tin 
Wyoming 59,750 58,250 at 4% per cent; three months’ bills Cotton, mid upland ..19. 
Montana 10,100 16,750 at 4% and 4y% per cent. Rubber, spot 
Colorado 8,000 6,800 Gasoline 
New Mexico .... 2,950 2,850 Gold bullion at 84s 11%%d. Crude oil, Mid-Con., 
California 636,700 617,700 33 to 33.9 grav. 
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DIVIDENDS. DECLARED 


Pay- = Hidrs. of 
able Record 


Pe- 
Company Rate riod 
Alliance Realty pf. ............ 1%% 
Amer. Stores 2 
amer. Tel. & Tel. 
Arias Port Cement 
4m. Locomotive 
Do pf. 
4m. Railway Ex. 
Alabama & Vick. Ry 
jtlantic Gulf Oil (new), 
$i par 
Baton Rouge El. 
Beechnut Packing 
Barker Bros. (In.) 
Do 64%% 
Best & Co. 
Can. Pacific 
Do pf. 
Commercial Solvents 
Coty, Ine. 
Cuba North’n 
Cuban Amer. 
Do < 
c & 
ee Pet. 
Case (J. 1.), 
Do pf. , 
Collins & Aikman cum. conv. 
pf. $1.75 Q 
Con. Gas of N. Y. * 
Chickasha Cot. Oil ................ 75e Q 
Elec. Pub. Util $7 ser. pf....$1.75 Q 
Equitable Financial 
Fuller (G. A.) Co., cum, 
A xcsa sescuedumuaineubeaetanexsdceses $1.50 
Do part pf. 
Fed. Mg. & Smelt. pf. 
Fifth Av. Bus See. 
Great North Paper ................ 7T5e 
Goodyear Tire & Rubber 
Ist pf. 
Do pf. 
General Motors 
Do 6% pf. 
Do 6% deb. 
Do 7% pf. 
Guantanamo Sug. pf. 
L, wo ee, OM OM. «..:.... 
Hecla Mining 
Ill. Power 6% pf. 
Do 7% pf. 
Intnl. Milling, 
Kuppen. 
Kennecott Copper 
Laclede G. & E. 
Ludlow Mfg. Assoc. 
Monarch Roy. 
Metro-G. Pie. 
Mohawk Carpet 
* Marmon Motor 
N. Y. Trans. 
N. Y. Steam $6 pf. 
Do $7 pf. 
Omnibus Corp. pf. 
Okla. G. & E. pf. ... 
Pere Marquette 
Do pf. 
Do pr. 
Para.-Fam.-Lasky  .... 
Phoenix Hos. pf. 
Pa. G. & E., Cl. 
Do Class B 
Do no par pf. 
Do 7% pf. 
Pa. G. & E., no par pf 
Do 7% 
Rem. Rand 


7) 
LOSSES: Soro hfsZeeL£= 


AUS aay 


RK 
Co Pe — a 


6% Df 
Standard Oi] 
Do . 
St. Louis-S. F. Ry. 
Do 
Do pf. new (In.) 
Do pf. 
Sou. Pacifle R. R. 
Truscon Steel pf. 
Tenn. Cop. 
Texas Corp. 
Universal Pict. 1st  pf................ $2 
U.S. Cast Ir. Pipe & Fdry. 
etfs. dep. 
Do pf. etfs. dep. 
Under.-Ell. Fisher 
Do pf. 
Do pf. 
Union Pae. 
Do pf. 
U. B. & Share 
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Do part. 
Do part. 
U.S. Realty 
United Fruit 
U.S. Freight 
Valvoline Oil 
W. R. Min. Springs 
2 eee 1% % 
Do 2d pf. 
Do 2d pf. 
Westinghouse El. 
Do pf. 
Wise. Pwr. 
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RIGHTS ON N. Y. S. E. 


Stoek Record 
Davison Chem. 2-28 
New York Central 


Expires 
8-23-28 
...6-15-28 8-29-28 


Privilege 
1- 5@ 25 
1-10@100 











To Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely subjects 
which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 


of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 


CURRENT LITERATURE DEPARTMENT 
THe Frnancrat Wort, 53 Park Place, New York, N. Y. 


August Investments—For those having idle funds for investment, 
well known firm of investment bankers has listed in their “ 
Suggestions” 
6.70 per cent. 


Stewart-Warner—An analysis of this company is included in the weekly 
market letter of a well known firm of brokers, 
New York Stock Exchange. 

Every Month of Every Year—This interesting booklet describes how 
any person, whether married or not, can arrange for a guaranteed 
income for every month of the vear, either for one’s self or de- 
pendents, at such time as the earning capacity is reduced, or at 
retirement. Issued by one of the largest insurance companies. 

S. S. Kresge Co.—A well known firm of brokers, members of the New 
York Stock Exchange, have prepared an analysis of this company. 
Copy upon request. 

Guaranteed Railroad Stocks.—A short description of the principal guar- 
anteed stocks, giving lessee, duration of lease, mileage, capitaliza- 
tion, dividend rate, etc. This 52-page booklet is of special value to 
those seeking a security that is dependable. 

Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sugges- 
tions for bond buyers and presents an imposing record of foreign 
loans in American markets. Copy will be sent upon request. 

Fire Insurance Securities—An interesting folder giving the pertinent 
facts on the attractive investment possibilities in the shares of fire 
insurance companies. 

Making Profits in Securities—An interesting booklet of forty pages of 
special interest to those buying and selling listed securities. 

Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a city 
will have a growth in property value which will be steadily in- 
creasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in the booklet published 
by a well known bond and mortgage company. 

The Investment Trust—Compiled from actual facts and figures by a 
noted economist, this book shows how the old established form of 
investment trust is becoming available to American investors. This 
interesting book issued by one of the prominent investment firms 
of the Middle West may be had upon request. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

For Income Builders—This booklet describes 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent in- 
dependent income may be built through the systematic investing 
of small sums set aside from current earnings. 

Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 

Frigidaire—A neat brochure prepared by General Motors Corporation 
for their stockholders, which is of interest to anyone who uses 
refrigeration, as well as to investors generally. 

Bonds That Participate in Profits—A pamphlet describing this form 
of bond is distributed by a firm of investment brokers. Copy upon 
request. 

Making Money in Stocks—A straightforward, comprehensive 
on sound methods to pursue in the purchase and sale of listed 
securities. A copy may be had on application to this department. 

A Record of Investment—This loose-leaf binder offers a simple method 
of keeping personal property accounts. There are separate sheets 
for summary of Income—Bonds—Stocks—M ortgages—Insurance. 

Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and business 
conditions and studies of specific issues. 
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